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One Secret of Financial Success — 


Profit by the Research and the Experience 
of Others, through BOOKS and CHARTS 


“IF YOU MUST SPECU- 
LATE LEARN THE 
RULES” 


By Frank J. Williams—97 pages....$1.00 


“Contains more real information about 
what to do in the stock market than several 
large volumes,”’ said Brooklyn Eagle. 


“STOCK MARKET 
THEORY & PRACTICE” 


By R. W. Schabacker—875 pages 


Probably the most comprehensive work in 
print to aid both the investor and specula- 
tor in securities. An outstanding author- 
ity on technical market action. Covers 
fully both the mechanics and theory of 
stock trading. The sequel to this book is 
“Stock Market Profits,” special price $4.00. 


“THE DOW THEORY” 


By Robert Rhea—257 pages......... $3.50 


The leading aid in interpreting movements 
of the Dow-Jones Averages. 


“SCIENTIFIC 
FORECASTING” 


By Karl Karsten—271 pages......... $4.00 


Forecasting methods and their application 
to practical business and to stock market 
operations. A study of the chief barom- 
eters employed in forecasting probable 
price trends. 


“AMERICAN STOCK 
GUIDE & BOND 
HANDBOOK” 


Ticker Symbols or Abbreviations and New: 


Statistics on 1768 Securities Grouped by 
Industries—Pocket Size—Sept. Issue $0.50 


“STOCK MOVEMENTS & 
SPECULATION” 


By Frederick Drew Bond—211 pages 
(Revised $2.50 


The author’s aim is to give the market 
student a scientific knowledge of the fac- 
tors that alternately enhance and depress 
stock prices. 


“Best book yet written on stock specula- 
tion,” said N. Y. Times Annalist. 


“SUCCESSFUL SPECULA- 
TION IN COMMON 
STOCKS” 

By William Law—392 pages 
(Revised Edition) ................ $3.50 


Discusses the business cycle, cause of 

fluctuations in stock values, a gen pee of 

success in speculation. Expl ains placing 

and execution of orders, short selling, stop 

orders, chart and tape reading, essential 

=e of speculation and how to minimize 
em. 


Every Company on the New York Stock Exchange Now Analyzed in First 
Complete Series of 


735 “STOCK FACTOGRAPHS” $2.75 
(224 Revised “Factographs” to Sept. 9, FREE With Orders in 30 days) 


Secure the first complete series of F. W.’s “STOCK FACTO. 
GRAPHS” (through Feb. 26th) reprinted in this book, indexed for 
instant reference. Tells quickly what you want to know about any 
company (735) on N. Y. Stock Exchange: statistical position, finan- 
cial set-up, chief products or activity, management, sources of 
income, prospects. Up to No. 656 each “FACTOGRAPH” includes 
chart of 8-year earnings record and of 8-year price range. Invalu- 
able for checking against revised “Factographs” in FINANCIAL 
WORLD every week. 


“SECURITY ANALYSIS” 


Profit by Mr. Graham’s successful experience managing invest- 
ment funds, and Prof. Dodd’s financial research at Columbia Uni- 
versity. Study practical methods of testing the investment and 
speculative merits of individual stocks and bonds—methods that 
you can apply. Recently adopted as an official text book by the N. Y, 
Stock Exchange Institute. 


“MI-REFERENCE” Personal Record Book 
Ring Binder—200 pages—5'2x8, inches (Pub. at $5.00).............. $4.50 


Put your house in order by using “MI-REFERENCE,” with ruled 

forms for keeping records of all your assets, stock market trans- 

actions, dates, prices, earnings, dividends, profits or losses, price 

range, Income, Income Deductions, etc. Only $4.50, postpaid. 
(De Luxe Leather Edition—400 pp.—$8.50) 


“INVESTMENT FUNDAMENTALS” 


By Roger W. Babson—342 pages (Third, Newly Revised Edition) . . . .$3.00 
(Author of “Actions and Reactions”—An Autobiography—$4.00) 


Includes famous “Babsonchart” of U. S. Business Conditions. 
Don’t miss chapter on “Long Range Outlook.” A mine of valuable 
information to aid the investor. 


3-TREND “SECURITY CHARTS” 
September Issue Ready to Mail (Now 201 Stock Charts Instead of 181).$3.00 


To visualize price trends and resistance points of 201 stocks for past 
18 months, 3-TREND “SECURITY CHARTS” offer a definite 
advantage to stock market investors. Each chart shows weekly 
price range and total weekly sales, also earnings and dividend 
trends. Tells if a stock is moving with, ahead of, or behind market. 
Instructions how to use charts profitably. 


We Can Send Any of the Books Listed on This Page 
the Same Day Your Remittance Reaches Us 


BOOK DEPT., THE FINANCIAL WORLD 
i 21 WEST STREET, NEW YORK, N. Y. 
‘ For $———— (Check, or Money Order) enclosed with this coupon, please send by return mail, one copy of each of 
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$6.00 


We Pay The Parcel Post 


If Payment Is Sent 


(Sept. 23) With Order 


$4.50 
O “Investment Fundamentals” (Babson)........ $3.00 
Oj “Security Analysis” (Graham & Dodd)........ $5.00 


Sales Tax. 
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York City add 2 percent 
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‘nancial World was established to diffuse the truth about investments, has con- 
et caneened this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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You can’t go wrong following 
the leaders. Just a few leaders 
who have picked offices in 


21 West Street, New York 
Pillsbury Flour Mills Standard Fruit & S.S. 


General Foods Southern Cotton Oil 
Nat’! Cash Register R.R. Marine Service 
Int’! Harvester The Financial World 
Pittsburgh Coal Armeo International 


The proof of a building 
is in its tenants 


Realty Equities 
Rising 
Experienced real estate executive will 
assist you in the purchase, sale or 
refinancing of real estate and mort- 


gage investments, Metropolitan Dis- 
trict of New York, 


No charge for consultation. 


E. J}. DONEGAN 
50 East 42nd St., New York 


THE NEW PRICE RANGER 
MAKE YOUR OWN CHARTS 


Use these specially designed chart blanks. 
They are particularly adaptable for the sim- 


plified plotting of daily stock market prices 
and volume. 


Each sheet 8% by 11 inches, sufficient 
for a six-months’ arithmetic record. 


Price: $1.00 for 25 sheets 


Send money order or check to 


EDWARD WILLMS, 130 Cedar Street, N. Y. C. 


GET MORE BUSINESS — USE 
POST-CARD ADS! 
You can illustrate, print and ad- 
dress the cards yourself on asimple, 
inexpensive little machine — the 
Elliott Cardvertiser. No 
cuts to buy: no type to 
set. Wonderful for finan- 
cial or any other busi- 
ness. Writenow for details, 


ELLIOTT CO., 
137 Albany St, Cambridge, Mass, 
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This Light Can Save 
5000 Lives Year 


And it can save the suffering caused by more than 80,000 
unnecessary accidents; it can prevent an annual economic loss 
of more than $180,000,000—death, injury, waste that are the 
result of preventable night accidents. This fearful toll can be 
stopped by the adequate lighting of the primary highways of 
the nation. 


Already, the golden-orange, danger-dissipating light of sodium 
lamps is lifting the terror that lurks on dark roads. As these 
lamps illuminate more and more miles of highway, they will 
save thousands of Americans otherwise doomed to meet injury: 
or death in night accidents. Sodium lamps are among the latest 
of the many aids to safety to which the General Electric 
Research Laboratory, in Schenectady, has made important 
contributions. 


But research in light is only one of the many fields in which 
G-E scientists are helping you. The new manufacturing meth- 
ods which they have developed have reduced the price you 
pay for necessities. The new products they have provided have 
stimulated industry, have created new employment, have 
raised the living standard of the nation. 


G-E research has saved the public from ten to one hundred dollars for 
every dollar it has earned for General Electric 


GENERAL ELECTRIC 


Vol. 66. No, 


Dividends Declared 


Regular 
Pe- Pay. 
Company Rate riod able nin 
Ainsworth Mfg................ 50c Oct. 5 Sons 
Alpha Portland Cement......... 25e .. Oct. 24 
Am. Brake Shoe & Foundry......40¢ .. Sept. 30 Sent 
$1.3124 Q  Sept.30 
Am. Sugar pf......... $1.50 Q Oct. 1 
Am. Smelt 50e .. Nov.30 
$1.50 Q Oct. 31 | 
$1.75 Q Oct. 31 Cet 
Angostura-Wupperman.......... 5e Q Sept. 30 Sent 
Bank of Manhattan. ......... Q Oct. 1 
Belding Heminway............. 25¢ Q Oct. 30 See 
25¢ Q Oct. 1 
Q Oct. 1 Sera 
Brillo Mfg. 50¢ Q Oct. 1 Sept 
15c Q Oct. 1 Sept, 
Aguirre Asso......... 8744c Q Oct. 1 
Cleveland El. Illum.. 50e Q Oct. 1 Sept iy 
Continental Dia. Fibre.......... 50c .. Sept. 30 Sept, 
Continental Oil................ 25c .. Oct. 31 Oct, 5 
Cream of Wheat............... 50e .. Oct. 1 Sept 2 
Crown Cork Int.“A”.......... Q Oct. 1 Sept, 
Davenport Hosiery Mills........ 25¢ Q Oct. 1 Sept, 33 
Detroit Edison................ Oct. 15 Sept. 3) 
Devoe & Raynolds, A........... 50¢ 3 Oct. 1 Sept, 19 
RA .50e Q Oct. 1 Sept. 19 
Dome Mines, Ltd. . Q Oct. 20 Sept. 3 
Driver-Harris 7% pf.........- $1.75 Q Oct. 1 Sept. yy 
Duplan Silk pf.................. $2 Q Oct. 1 Sept, 1 
Electric Auto-Lite pf. -$1.75 Q Oct. 1 Sept. 33 
Endicott-Johnson. . ..756¢ Q Oct. 1 Sept. 18 
-$1.25 Q Oct. 1° Sept.4g 
Food Machinery. ....25¢ Q Oct. 15 Sept, 39 
Do pf. . -$1.1244 Q Oct. 15 Sept. 39 
Gair (Robert) pf. .-75¢ Q Sept. 30 Sept. 9% 
General Baking. .15e Q Nov. 2 Oct. 17 
General Electric. . .25¢ Q Oct. 26 Sept. 
Gen. Fireproofing. . .. Oct. 1 Sept.y5 
Gen. Print Ink pf............. $1.50 Q Oct. 1 Sept.2 
Gen. Time Instrument 6% pf...$1.50 Q Oct. 1 Sept. 
Gen. Tire & Rubber pf........ $1.50 Q Sept. 30 Sept. 21 
(A.C.) pf..... . Q Oct. 15 Sept. 3 
Gillette Safety Razor. ....25¢ Q Sept. 30 Sept. 18 
LS ae $1.25 Q Nov. 2 Oct. 1 
Corp..... ..80e Q Oct. 1 Sept. 2 
Hollinger Con. Gold M. ...5¢ .. Oct. 6 Sept. 21 
Indiana Pipe Line. ..... ..20e S Nov. 14 Oct. 
Industrial Rayon. . ..42c Q Oct. 1 Sept.2%4 
Inter. Nickel pf... $1.75 Q Nov. 2 Oct, 
Irving Trust (N. Y.).. ..15e Q Oct. 1 Sept.15 
Magma Copper................ 50c .. Oct. 15 Sept. 30 
Marlin-Rockwell.... .......... Q Oct. 1 Sept.19 
Merchants & Miners Tras...... 40c Q Sept. 30 Sept. 4 
Midland Steel Prod. 2d pf....... 50c Q Oct. 1 Sept. 2% 
Niles-Bement-Pond............ 50c .. Sept.30 Sept. 2 
25¢ Q Oct. 24 Sept. 30 
Q Oct. 24 Sept. 30 
OhioP. 8. M Oct. 1. Sept.t5 
50c M Oct. 1 Sept. 15 
4124¢ M Oct. 1 Sept. 
Q Oct. 26 Oct. 1 
$1.50 S Nov. 2 Oct. 1 
Pie Bakeries, Inc............... 15¢ Q Oct. 1 Sept.23 
Procter & Gamble 8% pf......... $2 Q Oct. 15 Sept. 25 
Public Service N.J.6°% pf....... 50c M Oct. 31 Oct. 1 
$1.50 Q Sept. 30 Sept. 10 
75e Q Oct. 15 Sept. 24 
75¢ Q Nov. 1 Oct. 19 
$2 Oct. 1 Sept. 2% 
Westinghouse Air Brake........ 25¢ Oct. 30 Sept. 30 
Q Oct. 1 Sept.1? 
eston El. Instr. Cl. ......500 Q Oct. 1 Septal 
Oct. 1 Sept. 21 


Aluminum Co. of Am. 6% pf. . .. Oct. 1 Sept. 15 


Amalgamated Leather .. Oct. 1 Sept. 25 
Amer. Chain pf......... .. Sept. 21 Sept. 18 
Cent. Maine Pr. 7% pf.. Oct. 1 Sept. 10 

...75¢ .. Oct. 1 Sept. 10 
Gen. Tire & Ly gl 6%pf..... $1.50 .. Sept. 30 Sept. 21 
Gilbert (A.C.) Co. pf. ........ $1.75 .. Oct. 15 Sept. 30 
N.Y. $7 .. Oct. 1 Sept.19 
Royal Typewriter 7% pf......... $7 .. Sept.21 Sept. 16 

Extra 

Continental Oil................ %e .. Oct. 31 Oct. 5 
General Baking................ 10¢c .. Nov. 2 Oct. 17 
Gen. Fireproofing..............20¢ .. Oct. 81 Oct. 5 
Indiana Pipe Line.............. .. Nov. 14 Oct. 2 
Pie Bakeries, Inc............... .. Oct. 1 Sept. 23 
$2.50 .. Sept.30 Sept. 10 

$1 t. 1 Sept. 21 

Increased 
Addressograph-Multigraph......25¢ Q Oct. 10 Sept. 23 
Cleve. Graphite Bronze......... 50e .. Oct. 1 Sept. 24 
Continental Baking 8% pf........$2 Q Oct. 1 Sept. 21 
Electric Auto-Lite.............. 60c .. Oct. 15 Oct. 1 
| $1 Q Oct. 15 Sept. 30 
Initial 

Am. Crystal Sugar............. 50c .. Oct. Sept. 21 


1 
Bucyrus-Erie 7% pf (new) Seoew $1.75 Q Oct. 1 Sept. 26 
Certain-teed Prod. 6% pf (new) $1.50 .. Oct. 1 
Goodrich (B. F.) $5 (new)... .$1.25 Q Sept.30 Sept. 23 


Resumed 
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The FINANCIAL WORLD 


The Market Situation 


No lasting change in cyclical trend of business and markets is expected to 
result from political developments in the months ahead. Rising sales volumes 
and earnings encourage favorable attitude toward stocks. 


HE Maine elections and the results thereof consti- 

tuted the most important subject of attention in the 
securities markets last week. Republican majorities, 
however, were not large enough to provide the new ele- 
ment of market stimulation that had previously been 
expected and the outcome of the balloting, while showing 
that the swing away from the New Deal is continuing, 
seems still to leave November’s Presidential results very 
much in doubt. Nevertheless, there continues to accumu- 
late evidence that Republican gains in number of seats 
held in the next Congress will be impressive, and this 
alone will increase confidence later on that the Govern- 
ment’s policy of harassing and impeding business re- 
covery will be carried little if any further. 


frm eRAL. business has been able to progress in very 
encouraging manner during the past several years 
in the face of such obstacles as monetary uncertainty, 
increasing governmental competition, NRA and all its 
restrictions, AAA and its heavy processing taxes, and a 
revolutionary change in tax philosophy. The business 
improvement in this country has not been as great as 
that in a number of others, but the important point is 
that governmental interference was not able to halt the 
trend—and the point at the present time is that, what- 
ever the outcome of November’s election, no lasting inter- 
ruption to improving business is in prospect. While 
rising wages and taxes tend to cut into profit margins, 


expanding sales volumes are permitting the country’s 
industries to operate at greater efficiency with the result 
that aggregate profits are increasing and will continue 
to do so. Despite the fact that the pace of industrial 
improvement has been increasing in recent months, there 
is no indication that the peak of the present cyclical trend 
is approaching. In the first place, not even accumulated 
plant obsolescence has yet been taken care of in most 
industries, and one of the signs of an approaching cul- 
mination of a business boom is the erection of new plants 
and the expansion of productive facilities to care, not 
for current business, but the larger volumes that are 
expected to develop in the future. Nothing significant 
of that sort has yet appeared. 


HUS there continues to be sound basis for mainte- 

nance of holdings of intelligently selected securities. 
Shares representing companies operating in the capital 
goods industries have given the best account of them- 
selves marketwise this year, and issues of this type 
remain among the most attractive at the present time. 
There is no sign of any important early change in the 
money markets, and continued low interest rates will 
sustain bond prices. But bonds (and preferred stocks), 
with their fixed rates of income, afford no protection 
against the dilution of the purchasing power of the doilar 
which accompanies a rising trend in the cost of living 
such as that which we are experiencing. 
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Trend 


Automobiles: 


The 1936 low point of automobile factory activity is 
currently being seen, with estimated output for the 
September 12 week totalling 27,619 units against 31,601 
in the preceding week. The plants of 14 out of 27 
reporting companies were closed in the latest week, 
with such important producers as Chevrolet, Oldsmobile, 
Plymouth and Hudson being out of production and with 
Ford accounting for 65 per cent of the 27,619-unit total. 
Although retail passenger car sales in August are esti- 
mated to have declined about 25 per cent from the July 
level, this is purely a seasonal development and the 
month’s total was about 13 per cent ahead of August 
of last year. Factory output has not gotten beyond the 
bounds dictated by actual sales demand, and the in- 
dustry is entering its new season in healthy condition. 


Steel: 


The manner in which steel company profits can im- 
prove with increasing output is found in earnings 
figures for the first six months of the year. Figures 
of the American tron & Steel Institute show that the 
industry’s profit per ton of materials produced in the 
first half of 1936 amounted to $3.92, an increase of 
more than 30 per cent over the $2.99 per ton for the 
same peridd of last year. The reason largely is, of 
course, that operating efficiency increases with expan- 
sion of output. Although prices in the latest period 
averaged higher than they did in the like 1935 period, 
their trend was downward until the middle of June. 
Since then, the trend has been sharply upward, but this 
of course will not be reflected until statistics for the 
second six months are compiled. Indications of further 
increases in steel mill production in the months ahead 
are found in the recent action of the steel scrap market, 
which last week attained a six-year high. 


Aviation: 

Current market prices of representative aviation 
shares are admittedly looking some distance into the 
future, but continuation of recent trends in the industry 
would mean realities catching up with hopes within a 
very reasonable time. So far this year, the sharpest 
gain in air traffic was registered by express carried, 
which in the first six months was up 106 per cent over 
the total for the same period of 1935. The gain in 
number of passengers carried was 32 per cent, and the 
increase in pounds of air mail carried was 353 per cent. 
Somewhat later figures are available for aircraft manu- 
facture, seven months’ plane production totalling 1,363 
units as against 851 units a year ago, a gain of 60 per 
cent. Output for the year to July exceeded that for all 
of 1933, incidently. Thus the “romance” aspect of the 
industry is not wholly responsible for the high price- 
earnings ratios prevailing in aviation securities. 


Rail Equipment: 

The rising tide of railway equipment orders con- 
tinues. In August 3,225 freight cars were ordered 
against none in the same month of last year, and three 
locomotives against none a year ago. Those figures 
bring the seven months’ totals to 34,254 freight cars, 


Septe! 


which compares with 18,699 for all of last year, and 194 
locomotives against 83 for all of 1935. One student of 
the situation has figured out that, based on average 
equipment buying in the years 1921-32 and accumulateg 
cbsolescence, equipment buying in the five years 1936-4 
could average 1,124 locomotives and 98,296 freight cars 
annually without increasing the equipment of the coyp. 
try’s railroad system beyond a reasonable point. The 
one thing that would bring that about would be ¢op. 
tinuation of the sharp upward trend in rail traffic, 


Commodity Speculation: 

A feature of recent commodity market trading has 
been the bull movement in cocoa, which carried prices 
to the highest levels of six years. The combination of 
increasing trade demand and crop damage is reported 
to be responsible for the price rise, but evidence is not 
lacking that a speculative following has been attracted 


and has accelerated the movement. 


Although the 


present cocoa market may not be comparable to the 
situations which developed several years ago in pepper 
and shellac, the outcome of the speculative booms in 
the latter commodities should serve as a warning to 
inexperienced persons who may be tempted to take a 
“flyer” in hopes that they will be quick enough to get 


cut before the bubble bursts. 
cocoa prices together with a _ strengthening sugar 
market are narrowing profit margins for confectionery 


In the meantime, higher C 


makers, a fact which has recently been reflected in new Y 
low prices for Hershey Chocolate, the leader in this field, th 
Dividends: 

Indications are that the dollar amount of dividends m 
received by American investors this month will be about p 
35 per cent greater than that of September of last year, Ww 
The new tax law has naturally had something to do ty 
with the rise, but larger payments would not of course la 
be made if earnings were not there to support them. s} 
During August, announcements of increase by promi- r 
nent ccrporations appeared at the rate of better than Vv 
one a day, and every other day the resumption of divi- v 
dends by an important company was announced with ii 
most of the payments to be made during the current t 
month. That the upward trend of payments is con- t 
tinuing is shown by the fact that in the first two weeks j 
of September, announcements of increases numbered | 
more than those for the entire month of August. I 


120 


INANCIALWORLD 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 
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THE COMPONENTS: This is an unweighted index of industrial activity; new building 
contracts, electric power production, automobile output. steel mill activity, and merchandise 
miscellaneous and less-than-carload freight traffic. 
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Coming? Here? 


Inflation, as a subject of current economic debate, 

appears to have been shoved into the background. 

But the money market and price indices which are 

considered most significant as gauges of inflation are 

beginning to give evidence that credit inflation, at least, 
is “taking hold.” 


NE of the most pertinent of the 
many observations concerning 
inflation which have appeared in the 
endless debate on this subject is the 
statement that the large majority of 
the population never realizes its ex- 


istence until it has developed to an - 


advanced stage. In fact, one of the 
more cogent arguments against the 
probability of serious inflation which 
were presented when the con- 
troversy Was consuming a 
large amount of newspaper 
space was that its develop- 
ment was unlikely to proceed 
very far while so many people 
were taking a lively interest 
in its dangers. It is possible 
that the threat of inflation 
has increased since the sub- 
ject has faded out of the lime- 
light. Some of the more im- 
portant fundamental factors 
favoring the growth of an in- 
flation movement, notably a 
seriously unbalanced Federal 
budget, are still with us. 


Hidden Inflation — 

The insidious quality of in- 
flation which makes its detec- 
tion a matter for expert study 
arises largely from the fact 
that some of its indexes show 
nothing which can not be in- 
terpreted as evidence of “nor- 
mal” business recovery in the 
early stages of an inflationary 
trend. It is impossible to 
take any index figure .and 
state with quantitative exactitude 
how much of an advance is the re- 
sult of “natural” cyclical forces and 
how much has been generated by 
inflationary influences. Neverthe- 
less, there are certain indices which 
must be watched if one is to keep a 
finger on the pulse of the nation’s 
financial and business system. For 
a time they may be inconclusive, but 
if there is anything fundamentally 
unhealthy, they will eventually re- 


veal the weaknesses in the economic 
structure. Among the more impor- 
tant of these indexes are money mar- 
ket factors such as bank deposits 
and reserves, security and com- 
mercial loans, money in circulation 
and interest rates; and the various 
components of the cost of living, 
notably food prices and housing 
costs. 
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. . « but watch out for the triple-threat 
in the backfield! 


The FDIC report for the year 
ended June 30, 1936, covering 14,506 
insured banks holding 97 per cent of 
the total deposits of all commercial 
banks in the country reveals signifi- 
cant trends. During the year, de- 
mand deposits increased from $18 
billion to $21.4 billion, following a 
gain of comparable proportions in 
the preceding year. Holdings of 
'U. S. Government and guaranteed 
bonds increased 20 per cent to $14.7 


billion. Cash and funds due from 
banks increased from $11.4 billion to 
$14 billion. Possibly most signifi- 
cant was the figure for loans and 
discounts which reversed a long term 
downward trend, amounting to $15.1 
billion as against $14.4 billion on 
June 29, 1935. These trends have 
continued in recent weeks. The 
weekly figures of reporting member 
banks in 101 cities show increases 
of $179 million in “other loans” 
(commercial loans) and of $239 mil- 
lion in demand deposits between July 
1 and September 9. Granting that 
an increase in commercial loans is a 
normal seasonal development at this 
time of the year, the record 
contrasts with similar late 
summer periods in recent 
years when little or no ex- 
pansion occurred. The in- 
crease in commercial loans 
has been moderate enough, 
considering the long deflation 
of the depression years, but it 
at least marks a beginning, 
and the trend would be highly 
significant if continued over 
an extended period. 


Credit Expansion 


Despite the recent 50 per 
cent increase in the reserve 
_ requirements of the Federal 
Reserve member banks, these 
institutions now have excess 
balances with the Reserve 
Banks of $2 billion, which 
would support a huge total of 
credit expansion. Although 
these balances are more sig- 
nificant from the viewpoint of 
potential than actual infla- 
tion, their high level despite 
the 50 per cent jump in re- 
quired reserves is a very im- 
portant factor in the outlook. It is 
notable that the action of the Re- 
serve Board has not resulted in any 
increase in interest rates; as long as 
excess reserves remain around cur- 
rent high levels advancing interest 
charges, usually an index of inflation 
or of tightening money markets, are 
not likely to materialize. Another 
negative factor is the failure of 
collateral loans to expand sharply. 
‘On the other hand, we find the 
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amount of money in circulation at 
extraordinarily high levels, consider- 
ing the current volume of business 
transactions. The current total of 
over $6.4 billion compares with an 
average of $4.4 billion for 1929 and 
is not far below the peak reached 
early in 1933 when the bank panic 
caused widespread hoarding. 

In any important inflation move- 
ment, these and other factors of 
money and credit eventually influence 
the general price level to an extent 
which the average citizen can readily 
grasp, although he may not realize 
the fundamental causes for the rise 
in the cost of living. Any number 
of indexes are available which show 
a pronounced rise in living costs. It 
is estimated that the average family 
spends 33 per cent of its income for 
food and 20 per cent for housing. 
The U. S. Bureau of Labor Statistics 
index of retail food costs stood at 
84.0 on August 18, which compares 
with 79.6 and 67.1 on comparable 
dates in 1935 and 1932, respectively. 
This index showed no net change 
from July to August. The National 
Industrial Conference Board’s index 
shows living costs up 4 of 1 per cent 
from July to August with the latter 
month 3.9 per cent over last year and 
19.4 per cent higher than August, 
1933. The latter index includes all 
of the major components of the cost 
of living; clothing, food, housing, 
fuel and light and sundries. 


These figures are much more il- 
luminating if broken down and 
studied in detail; unfortunately, 
space limitations preclude extended 
discussion in this article. The show- 
ing of an indéx depends very largely 
upon the weighting of the com- 
ponents. This is illustrated by the 
failure of the Bureau of Labor food 
cost index to advance from July to 
August despite the fact that 57 of 
the 81 items rose while only a few 
declined. Butter advanced 6.2 per 
cent, flour 4 per cent, lard 3.5 per 
cent, eggs 10.6 per cent, milk 4.3 per 
cent. Many meats and canned fruits 
and vegetables showed appreciable 
though less striking advances. How- 
ever, the gains in this wide range 
of important food staples were offset 
by declines in the fresh fruit and 
vegetable group. 

The cost of living indexes are 
weighted very heavily for the items 
comprised in the budget of the small 
wage earner. In other words, they 
are geared to a low standard of 
living. Consequently, price changes 
in the more expensive foods, such as 
good cuts of meat, do not show up to 
any great extent in the indexes. 
Such considerations apply not only 
to indexes of food prices, but also 
to other factors in the cost of living, 
such as housing. The National In- 
dustrial Conference Board’s index of 
housing costs, as well as the figures 
issued in studies published by the 
U. S. Bureau of Labor Statistics, is 
based upon the cost of accommoda- 
tions for wage earners and lower 
salaried groups in typical communi- 
ties throughout the country. The 
Conference Board’s housing index 
shows a very significant rise in 
rents in recent months. The low for 
this index (62.8) was established in 
the latter part of 1933. There was 


... the High Cost of Living 


a gradual but steady rise throughout 
1934 and 1935, the index figure fo, 
the end of the latter year being 73,4 
For March, 1936, the index stood a 
74.7. More recently, the pace of the 
advance has been accelerated, ag jg 
shown by the following figures: 
April, 75.9; May, 77.1; June, 77.6; 
July, 78.1; August 79.3. 

It may be objected that recent 
food price changes have little signif. 
cance from a money or credit view. 
point because of the undoubted ip- 
fluence of the drought. But this 
objection can not be raised with re- 
spect to housing costs or other ele. 
ments of the cost of living. Further. 
more, if a comprehensive index were 
prepared, based on a higher living 
standard—not one of luxury, but re- 
flecting the expenditures of a typical 
family of moderate means—it would 
show a greater advance in prices 
than revealed by the widely publi- 
cized wage earner indexes. 

It may be granted that none of the 
sets of statistics which are pertinent 
gives conclusive proof up to the 
present time that the “inflation 
virus” has been effective on a large 
scale. But it can no longer be said, 
as frequently was done a year or two 
ago, that there is nothing whatever 
in the record to indicate even the 
earlier stages of development of in- 
flation. Recent trends raise a strong 
presumption that credit inflation at 
least is beginning to “take hold.” 


Surtax Hampers Receiverships 


HE new tax on undistributed 

profits with graduated rates 
ranging up to 27 per cent introduces 
a new factor that tends to delay the 
termination of a number of receiver- 
ship actions that are now pending. 
Thus, companies now in receivership 
and consequently exempt from the 
surtax can spend monies for prop- 
erty betterments and additions that, 
were they to emerge from receiver- 
ship would have to be paid out either 
in the form of dividends to stock- 
holders or in taxes to the Govern- 
ment. Should these same companies 
terminate the existing receivership 
actions—and several are in a posi- 


tion to do so—they would be forced 
to pay in taxes as much as 39 per 
cent of the amount they could spend 
on repairs and improvements. 

This fact has been dramatically 
brought out in the cases of both 
Standard Gas & Electric Company 
and the Chicago & Northwestern 
Railroad. For example, Samuel H. 
Cady, vice president and general 
counsel for the railroad, explained 
that under the existing tax law it 
would be necessary to start with a 
net income of $11.0 million in order 
to set up an additions and better- 
ments fund of $6.5 million. Ac- 
cording to Mr. Cady a sinking fund 


of $1.0 million and the new tax 
would require approximately $4.5 
million of the $11.0 million net in- 
come, thus leaving only $7.5 million 
for the company. He further pointed 
out that under the old law the tax 
would amount to approximately $1.5 
million. 

Some changes in the present tax 
law will undoubtedly be seen regard- 
less of the outcome of November's 
balloting, but informed opinion is 
that the earliest date such a change 
could be brought about in the next 
session of Congress would be March 
15—on which day 1936 income tax 
returns must be filed. 
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Studebaker— 


Two Low Priced 
Motor Stocks 


Although only a few of the new models have made their 
appearance, the 1937 automobile year is beginning under 


auspicious circumstances. 


Following is an estimate of 


the speculative possibilities of the stocks of the two 
important “independents” which have introduced their 
1937 lines. 


HE “shortest change-over period 
in the history of the automobile 
industry” will soon be followed by a 
sharp increase in motor vehicle out- 
put as the major companies swing in- 
to volume production on their 1937 
lines. The sales outlook is viewed op- 
imistically; an increase of 10 per 
cent over the very satisfactory volume 
attained in the 1935-1936 automobile 
year is generally regarded as a rea- 
sonable goal in automobile trade cir- 
cles. The production total for the last 
quarter of 1935 and the first three 
quarters of 1986—which period cor- 
responds roughly with the automobile 
year established by the relatively new 
practice of autumn announcements of 
new models—is expected to approxi- 
mate 4.5 million units. A 10 per cent 
increase would bring the 1936-1937 
total up to about 5 million units, com- 
paring with 5.6 million for 1929, 
which was by far the largest automo- 
bile year. 


New Model Leaders - 


Only two companies have made 
their official announcements of 1937 
models—Packard and Studebaker. 
Leadership in point of time does not, 
of course, carry any tenable implica- 
tion of sales results. Nevertheless, 


both Packard and Studebaker appear 
to be facing good prospects of improv- 
ing upon the gains realized in 1936. 
In addition to attractive external ap- 
pearance—which accounts for a great 
deal in the sale of automobiles despite 
its superficiality —both companies 
will stand to benefit from the trend 
toward a larger proportion of sales in 
the medium priced field. For the first 
7 months of 1936, registrations 
showed that low medium and medium 
priced car sales accounted for 32.4 per 
cent of the total, as against 28.3 per 
cent in the 1935 model year and only 
24.5 per cent in 1934. General eco- 
nomic trends suggest that the ratio 
will continue to climb to- 
ward the 1929 figure of 
35 per cent of the total. 
Both Packard and Stude- 
baker are now repre- 
sented in the _ price 
ranges which have been 
showing particularly im- 
pressive gains while 
sales of the lowest price 
cars have declined stead- 
ily. The Packard models 
(120-inch wheelbase or 
less) have list prices 
ranging from $795 to 
$1,355. Studebaker’s fac- 


tory prices range from a low of 
$665 to a top of $1,065. 
Packard’s record of increasing 
business over the past two years has 
been little short of sensational. In 
1935, 37,653 new Packards were reg- 
istered, which compares with 6,552 
for 1934, the depression low for this 
company. For the first 8 months of 
1936, retail deliveries of Packards 
totaled 43,459 cars, an increase of 70 
per cent over the like period of 1935. 


Packard’s Gains 


The total for the 8 months period 
exceeded, in unit sales, the total 
for 1928 and almost equalled the 
pre-depression peak of 44,634 cars for 
the entire year 1929. Sales figures, in 
terms of dollar volume of business, 
would not be as impressive, since 
Packard formerly concentrated in the 
production of high priced cars, while 
the gains in unit sales since 1934 must 
be ascribed largely to the introduction 


First offerings of the 1937 auto- 
mobile parade: (left) Packard's 
new light six and (above) 
Studebaker’s advancement in the 
streamlining trend. 
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of the Packard “ One Twenty ” early 

in 1935. This model, selling in a price 

range around $1,000, was an immedi- 
ate success. 

Packard spent more than $7 million 
two years ago in preparation for the 
“One Twenty.” Preparations for 
1937 production, including substan- 
tial enlargement and rearrangement 
of plant facilities, will cost a total of 
about $5.1 million. As a _ result, 
Packard’s productive capacity will be 
approximately doubled. Although a 
more satisfactory trend is being 
shown in the high priced lines, the 
changes are being made mainly with 
a view to further increases in produc- 
tion of the One Twenties and the in- 
vasion of an even lower priced mar- 
ket. The latest addition to the Pack- 
ard line, the Six listing at prices from 
$795 to $910, is the center of specula- 
tive interest at the moment. The 1937 
production schedule has been set at 
50,000 Sixes, 75,000 One Twenties, 
and 8,000 higher priced cars. Whether 
the Six will equal the success of the 
One Twenty is a matter of conjec- 
ture, but the prospects appear to be 
sufficiently favorable to lend long 
term speculative attraction to the 
stock at current prices around 12. 
(Factograph No. 126.) 

Packard’s expansion of its scope of 
activity might be considered logical in 
the sense that the company is growing 
up to its capitalization. Packard has 
15,000,000 common shares outstand- 
ing, which was a large share capitaliz- 
ation for a company specializing in 


high priced cars. Largely because of 
this factor, the stock, except for rela- 
tively brief periods of speculative 
activity, has been a relatively slug- 
gish market performer. However, 
with Packard sharply increasing its 
relative importance in the industry, 
this situation may well change. A 
compensating factor is found in the 
absence of any short term or long 
term debt or other senior capitaliza- 
tion and the company’s very strong 
financial position. Earnings for the 
first half of 1936 were equivalent to 
23 cents a share, which compares with 
2 cents a share in the like period of 
1935. 

Studebaker has also shown a very 
sharp increase in sales and earnings 
in 1936. This company, in contrast to 
Packard, has narrowed its field of ac- 
tivity, discontinuing its models in the 
higher medium price brackets and 
concentrating in the price ranges be- 
low $1,100. In the automobile indus- 
try “comebacks” have been rare, but 
Studebaker, which emerged from re- 
ceivership in March, 1935, appears to 
have reestablished its position in the 
industry. Retail deliveries of Stude- 
bakers in the first 7 months of 1936 
totaled 43,512 units, a figure slightly 
larger than that for the entire year 
1935. Earnings for the first half 
amounted to 47 cents a share. Initial 
expenses on the new models probably 
will affect the showing for the third 
quarter, but results for the full year 
should be much better than those 
shown in the report for the period 
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from the end of the receivership 4, 
December 31, 1935, which revealed 
loss of $1.9 million. 

Studebaker is in good finangiy 
position, the June balance sheet shoy. 
ing current assets, including $8.3 pj). 
lion cash, amounting to $13.8 Million 
and current liabilities of $4.5 millio, 
Sales per share of common stock are 
much larger than in the case of Pag. 
ard, since there are but 2,159,717 
shares outstanding. However, on the 
present volume of sales, Studebakey 
common stock occupies a much more 
speculative position than that of 
Packard, one reason being the fact 
that $6.8 million convertible debep. 
tures are outstanding. These bonds 
bear 3 per cent fixed interest until 
January 1, 1938, when the full 6 per 
cent rate becomes effective. The other 
3 per cent is accruing, and must be 
paid off before any dividends can he 
paid on the common stock. The bonds 
are convertible into 80 shares of com- 
mon stock for each $1,000 debenture, 
and are callable at par and accrued in- 
terest. Consequently, conversion may 
be forced at some time in the future 
by a redemption call. This would re- 
move the barrier to common divi- 
dends but would dilute the equity of 
the stock to some extent. Studebaker 
common, at current prices around 13, 
is not lacking in long term speculative 
possibilities, but it is an issue which 
should be considered only by those 
who are in a position to assume 
greater than average risks. (Facto- 
graph No. 586.) 


High Grade Bond Group 


Here are six selections that embody a high degree of 
safety together with good marketability, and for this 
type of security afford a better than average yield. 


LTHOUGH the demand for the 

highest grade bonds comes 
mainly from institutional investors 
such as banks and insurance com- 
panies, there are many individuals 
who, for one reason or another, desire 
this type of security. For example, 
many persons start their investment 
programs with a back-log of high 
grade bonds whose main attraction is 
safety of principal and adequate 
marketability. Others feel that they 
cannot afford to take any risk with 
the dollar amount of their funds and 
still others desire this type of invest- 
ment today because they wish to re- 
place other high grade bonds that 
either have been or are in danger of 
being called. Regardless of their 
reasons, investors looking for high 


grade bonds that are attractive for 
purchase find that such. issues are 
few and far between in this era of 
abnormally low interest rates. Many 
are selling considerably above their 
call prices while others are selling at 
discouragingly low yield bases. 

In the past the railroads have been 
the source of a large percentage of 


our prime issues, and although the 
situation has changed somewhat they 
still provide many of the most attrac- 
tive bonds. The six that have been 
selected here are all selling either be- 
low or but little above their call prices 
(one is non-callable) and although 
the yields are low they are above their 
average for this type of investment. 
These bonds offer the highest degree 
of safety and are suitable for the 
funds of those who are willing to 
forego a large yield in return for a 
gilt edged security with ready mar- 
ketability. All are fully listed on the 
New York Stock Exchange. 


Six High Grade Bonds for Investment 
Atchison Topeka & Santa Fe adj. 4s, 1995........... 111 Not 3.6% 
Chesapeake & Ohio ref. & imp. ‘‘D’’ 3 4s, 1996........ 10044 100 3.4 
Louisville & Nashville 1st & ref. ‘‘D’’ 4s, 2003......... 102 — 100 3.9 
Pennsylvania Railroad gen. 334s, 1970............... 101% 105 3.7 
Union Pacific Railroad deb. 3 4s, 1971............... 100 103 3.5 
Virginian Railway Ist lien & ref. 334s, 1966........... 10534 106 3.5 
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September 23, 1936 


from 
the earnings 
showing of the 
leading tire and 
rubber companies 
in the first half of 
this year and con- 
ditions which 
have obtained in 
more recent 
months, the in- 
dustry is headed 
for a good year. 
Tire sales have 
advanced substan- 
tially this year 
following in- 
creased touring 
with sales for re- 
placement show- 
ing a better than 
seasonal recovery 
in recent months. 
Earnings of the 
four largest man- 
ufacturers in the 
frst six months 
of this year rose 64 per cent over the 
like 1935 period (without making 
allowance for the earlier closing of 
Firestone’s first half). The present 
period should witness even better 
results as there was a 10.5 per cent 
advance in retail prices posted on 
May 4, and the benefits of this in- 
crease should be more substantially 
reflected in profit margins in the cur- 
rent six months despite the higher 
wage scales now in effect. The in- 
dustry has at last managed to go 
through an active selling period with- 
out the frequent periods of severe 
price slashing and cut-throat competi- 
tive tactics which have characterized 
operations in recent years. Price 
wars are not likely in the immediate 
future as there are other problems 
and bugbears, and, in fact, there are 
those in the industry who believe that 
there will be another general price 
advance on or about November 1 
when the spring listings are posted. 
On the debit side of the picture is 
to be found the labor situation, which 
has compelled the decentralization of 


Production, sales and earnings have advanced sharply this year 
and the retail price structure has been firm. Is a real recovery 


for the industry indicated P 


activities, and the threat of a new 
source of competition in the event 
that the automobile manufacturers 
under Ford’s leadership decide to 
make their own tires. The effects of 
the former situation are difficult to 
evaluate as an earnings factor. Due 
to the series of strikes at Akron 
which interfered with production 
schedules, plans are now being car- 
ried out by the leading manufac- 
turers to transfer a substantial por- 
tion of activities elsewhere. Good- 
rich has let a contract for a plant at 
Oaks, Pennsylvania. Goodyear re- 
cently purchased a plant at Windsor, 
Vermont, from National Acme and 
presumably will manufacture a por- 
tion of its tire requirements there. 
Whether or not these decentralization 
efforts will end the attempts at union- 
ization of the industry and will pre- 
vent future labor disturbances is in 
doubt. It is recognized that the steps 
taken were necessary, but the effects 
on operating costs of the companies 
involved cannot yet be determined. 
Reports that the Ford Motor Com- 


Better Times Ahead 
for the 


pany was making 
a survey with the 
view of producing 
their own tires 
and that other 
automobile manu- 
facturers are con- 
sidering a similar 
step are consid- 
ered as a serious 
threat to the in- 
dustry, although 
it may be that no 
action will be 
taken unless pro- 
duction schedules 
are again inter- 
rupted. The lead- 
ing tire manufac- 
turers are in a 
favorable position 
as regards net 
costs of tires and 
certain further 
concessions could 
be made if the 
situation were to 
reach the stage where actual tire pro- 
duction by the automobile companies 
was planned. 

The tire stocks as a group cannot 
be regarded as distinctly undervalued 
in relation to probable earning power 
this year. A further scaling down of 
some capital structures seems prob- 
able and the holders of the equities 
must be prepared to exercise a great 
amount of patience. Firestone seems 
in about the best relative position 
because of the increasing importance 
of the company’s supplementary 
activities in related fields. The pre- 
ferred stocks of Goodrich (76), Good- 
year (103, also see page 310) and 
U. S. Rubber (74) are also recom- 
mended for quasi-investment pur- 
poses. The attraction in the common 
shares of these three companies is of 
longer range nature and representa- 
tion should be confined to a moderate 
portion of investment programs. 
(Factographs and recent prices: 
Firestone, No. 6 (27); Goodrich, No. 
158. (28); Goodyear, No. 55 (25); 
and U.S. Rubber, No. 216 (31). 


—Keystone View 
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Extensive Road Building Programs Throughout the Country Are Contributing to Make... 


Cement Profits Best 
Several Years 


Aided by the substantial upturn in construction activity 
and roadbuilding programs the leading cement companies 
are expected to make the best showing for several years. 


it is unlikely that 
the cement industry in coming 
months will continue the high sales 
comparisons which have recently 
been registered, operations should 
continue well above the break-even 
point for most of the leading manu- 
facturers. Total cement shipments 
in the first seven months of this 
year were around 48 per cent above 
1935 and stocks on hand at the end 
of July were 18 per cent lower than 
a year previously. In the remainder 
of this year the monthly comparisons 
of cement shipments probably will 
be less substantial as there was a 
contra-seasonal bulge last year in 
the closing months. But it is ex- 
pected by the trade that shipments 
will aggregate more than 35 per 
cent higher than in 1935 when the 
results for the complete current 
year are known. 


Competitive Situation 


Profit margins are reported to 
have improved concomitant with 
enlarged shipments. The industry 
still is handicapped by a substan- 
tial over-productive capacity, but 
the periods of cut-throat price com- 
petition of former years seem to 
have been brought to a conclusion. 
Prices for cement remain un- 
changed and there is little likeli- 
hood of an increase because of the 
competitive situation. But as the 
pay point is passed, the higher 
volume of business should offset the 
rise in production costs and profit 
margins should tend to expand. 


Foreign competition, one of the 
major bugbears of the industry, 
continues to constitute a threat to 
production schedules. The _ total 
amount of cement imported into 
this country does not bulk large in 
comparison with aggregate con- 
sumption, but foreign shipments 
have been heaviest in sections of 
the country where little must be 
spent for transportation. Foreign im- 
ports of cement this year will prob- 
ably be around 1 million barrels, as 
compared with 416,000 barrels in 
1935, and although there is a 
marked preference for the domestic 
product for most building activity, 
competition on a price basis may 
tend to bring about further in- 
creases in imports unless tariff pro- 
tection is afforded. 


New Building 


The increase in cement  ship- 
ments this year has been in close 
conformity with construction activ- 
ity. There is a normal lag between 
the awarding of contracts and the 
purchase of materials and thus the 
industry has been working on 
carry-overs in some lines. Non- 
residential and public works con- 
tracts recently have been in a 
declining trend, and future awards 
under these classifications will de- 
pend upon industrial, municipal, 
state and public utility programs. 
The decentralization of factories 
and relocation of plants under 
plans of some major corporations 
promise an expansion of demand, 


but in all probability awards will not 
improve in any substantial amount 
until next year. 

Highway contracts placed thus 
far in the current year have shown 
a considerable improvement. Cement 
demand for road building programs 
in the first eight months of this 
year is placed at 11.5 million 
barrels as compared with 7 million 
barrels in the corresponding period 
of 1935. Road building activity 
should trend higher in coming 
years due to the greater volume of 
touring. 


Best Stocks? 


In view of the improving outlook 
selective representation the 
group on a longer term basis ap- 
pears justified. Few of the stocks 
can be characterized as distinctly 
cheap on indicated earnings for 
this year, but the gradual restora- 
tion of more substantial operating 
profits is not an improbability. For 
the average investment program 
International Cement (recent price, 
54) will have the greatest appeal. 
The company earned $1.10 per 
share in the first half of this year 
and the final six months are likely 


to lift earnings for the full year to 
the best levels since 1931, which 
would justify an increase in the 
present dividend rate. The com- 
pany’s intrenched domestic activi- 
ties are supplemented by extensive 
foreign operations, and the stock 
may be regarded as among the 
more conservative means of repre- 
sentation in the industry. For more 
speculative funds Lehigh Portland 
Cement (28) and Pennsylvania- 
Dixie Cement preferred (37) may 
be considered for inclusion in the 
broader type investment portfolio. 
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Department Stores 


Entering Best Season 


Prospects for the remainder of the year appear to be 
promising, but there are important factors of uncertainty 
which must be recognized 


EPARTMENT stores throughout 

the country are crossing into 
their best season of the year with 
hopes high for the best fall and holi- 
day sales for several years. Early 
reports for September are rather 
mixed due to weather conditions in 
some parts and the lateness of the La- 
bor Day week-end, but it is generally 
expected that the remaining weeks of 
the month will lift aggregate sales 
volume to satisfactory levels in coma 
parison with August and last year. 

Total sales for the month of Au- 

gust for stores operating in various 
sections of the country showed an 
increase of 7 per cent in dollar volume 
over a year ago; the total for the 
eight months shows a 10 per cent gain 
over the same 1935 period. While it 
was indicated that the percentage in- 
crease in August was not as great as 
in immediately preceding months, 
August contained one less business 
day than a year ago and it is not un- 
likely that a substantial part of pre- 
Labor Day shopping was deferred 
until the first week of this month. 
Sales volume in August as reported 
by Federal Reserve districts revealed 
a rather marked lack of uniformity; 
St. Louis and Kansas districts were 
unchanged from a year ago, while the 
New York district showed an increase 
of only 3 per cent. The best gains 
were reported by the Dallas and 
Atlanta districts with increases of 18 
and 14 per cent respectively. 


Bright Outlook? 


There are several large “ifs” in the 
outlook for the remainder of the year 
which preclude unqualified optimism, 
but on balance the picture is rather 
bright. Of course the bonus money 
has played some part in the sales up- 
turn in months past and aid from this 
source can be expected to be of much 
less influence over the remainder of 
the year. However, possible higher 
factory payrolls and more employment 


should prove to be an offsetting factor 
and doubtless will bring about a more 
healthy sales condition. On the other 
hand, living costs are rising steadily. 
It is indicated that general retail 
prices are in a definitely advancing 
cycle, with household furnishings and 
other important lines selling at levels 
well in excess of a year ago in most 
sections of the country. Thus far the 
various stores have hesitated to in- 
crease prices lest customer resistance 
become more active, but as invento- 
ries laid down at lower prices become 
exhausted, adjustments in retail 
levels are inevitable if profit margins 
are to be maintained. 

The rising price level can be linked 
up with the drought as far as some 
major lines are concerned, but there 
is another more cogent point. The 
drought, by lifting food prices, has 
shifted a greater burden on the fac- 
tery and white collar pay envelope. 
Government spending may tend to 
maintain the income of the farmer, 
but the urban employee who is the 
chief customer of the department 
stores is not in a favored class. The 
quite disappointing sales results of 
the closing months of 1934 were ina | 
large measure due to the drought of 
that year and while our domestic 


economy at present is on a more stable 
plane and fundamental business is 
much improved, the crop failures of 
the current year can not be lightly 
dismissed for not as yet have the full 
effects been felt. 

The other chief question marks in 
the major outlook are more funda- 
mental. The single unit department 
store operating in the heart of large 
cities is slowly losing its trade stand- 
ing in favor of the more flexible 
variety store of the suburban area. 
Traffic conditions in shopping centers 
and keen competition among store 
units for the available business have 
reduced profit margins and restricted 
sales recoveries of many units. Those 
stores which will concentrate more 
on popular merchandise and those 
with supplementary mail order de- 
partments will probably make the 
best showing over coming years. But 
the position of the single unit store 
is less attractive than the multiple 
unit chain. 


Attractive Stocks 


Representation in the department 
store field should therefore be on a 
highly selective basis and only a mod- 
erate portion of longer term funds 
placed in even the more promising 
situations, which group would include 
such issues as Best (62), May (58), 
Allied Stores (13), Interstate (25) 
and Associated Dry Goods (20). 
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Less Than Eighty Shopping Days to Christmas 
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No. 258 Beatrice Creamery Co. | No. 225 Columbia Pictures Corporation 
Data revised to September 16, 1936 ,sFarnings and Price Range (BRY) ; aocamnings ond Price Range (CPS) 
Incorporated: 1924, Del. Office, 1526 South fy99 Data revised to September 16, 1936 yr 
State St., Chicago, Ill Annual meeting: 90 Incorporated: 1924, N. Y. Office: 729 7th 36 Price Range 
First business day of May. Number of stock- 60 | Price Range Ave., New York City. Annual meeting: Third 24 
holders (preferred and common): 7,121. 30 | KO Wednesday in September. 12 eo 
Capitalization: Funded debt........... None 0 Capitalization: Funded debt........... None $8 
*Preferred stock ($5 cum $6 *Preferred stock ($2.75 conv. $6 
Common stock ($25 par)...... 377,719 shs Deficit Per Share hy 7Common stock (no par)...... 289,413 shs $2 
*Callable at $105 per share. 1929 '30 ‘31 ‘32 ‘33 ‘34 ‘35 1936 *Callable at $54 per share to Nov. 15, 1929 °30 ‘31 '32 °33 ‘34 '35 1936 
1937; thereafter at $53. Convertible into 


Business: Third largest unit in the dairy products field. 
Butter, eggs and ice cream most important revenue pro- 
ducers in order named. Trade names—‘Meadow Gold” and 
“Holland”—well advertised in the 24 states primarily in the 
Middle West. 

Management: Capable and experienced. 

Financial Position: Strong. Working capital at the 
close of 1936 fiscal year, $9.3 million; cash, $4.8 million. 
Working capital ratio: 12.3-to-1. Book value of common, 
$32.16 per share. 

Dividend Record: Regular payments on the recently 
redeemed 7 per cent preferred issue. Following lapse since 
1932, common dividends resumed in 1935 with payment at 
25 cents; irregularly since. 

Outlook: Largely dependent on the maintenance of a 
satisfactory spread between prices to farmers and selling 
prices. The eventual return of consumers purchasing power 
to normal levels should prove beneficial. 

Comment: Continued uncertainties in the price structure 
for dairy products have a marked effect on profit margins 
and the common shares must be regarded as speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Fiscal 
Qu. ended: May 31 Aug.31 Nov.30 Feb.28 Year’s Total Dividends Price Range 
_ D$0.53 $3.54 $2.51 4314-104 
D1.65 D0.84 None 7 —7 
nil 0.28 D$1.16 0.22 D0.66 None 1934—1014 
D0.10 1.01 0.13 0.27 1.31 $0.50 20 —14 


*Six months. tTo September 16, 1936. 


No. 86 Byron Jackson Company 
and Price Range (BJC 
Data revised to September 16, 1986 - 
Incorporated: 1927, Del., as successor to busi- 24 Price Range 
ness founded in 1872. Office: Berkeley, Cali- 12 
fornia. Annual meeting: Last Tuesday in 0 ee ee 
March. Number of stockholders: 2,955. Sen Franciece 8.€ $4 
Canitalization: Funded debt...... $941,009 
Capital stock (no par).........356,476 shs 
1928 ‘29 ‘30 31 ‘32 ‘33 ‘34 1935 


Business: Operates two divisions in the manufacture and 
sale of pumps and a number of diversified products essential 
to many industries, especially the oil industry. 

Management: Both directorate and operating manage- 
ment include capable men of long experience. 

Financial Position: Strong. Working capital as of June 
30, 1936, $1.6 million; cash, $470,284. Working capital 
en 5.6-to-1. Book value of capital stock, $7.18 per 
share. 

Dividend Record: With the exception of 1932 and 1933, 
dividends have been paid in varying amounts in every year 
since incorporation in 1927; present rate $1, plus extras. 

Outlook: Earnings of the company conform closely to 
activity in the oil industry. 

Comment: Common stock is speculative and subject to 
rather wide market fluctuations. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


1933....... D$0.13 D$0.01 $0.01 $0.23 0.10 None 64%— 1 
| 0.22 0.26 0.28 0.16 0.92 $0.374%4 8 — 3% 
. Se 0.39 0.32 0.40 0.20 1.31 0.75 17%—7% 


*Not reported. tIncluding 25-cent extra. tTo September 16, 1936. Listed on New York 
Stock Exchange on March 17, 1936. 
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Qu. ended: Mar. 31 June 30 Sept. 30 Dee. 31 Year's Dividends Price Range 


9/10 of a share of common until November 15, 1941. fAround 96% of common is held 
in a voting trust which runs to April 1, 1940. 

Business: Produces and distributes motion pictures. Fully 
equipped for all stages of production and distribution but 
company owns no theatres and its pictures are exhibited 
through booking arrangements with the theatre chains, 

Management: Able and progressive. 

Financial Position: Strong. Net working capital May 
30, 1936, $8.9 million; cash, $2 millions. Working capital 
ratio: 6.8-to-1. Book value of common, $27.96 per share, 

Dividend Record: Irregular. Payments inaugurated 1930; 
suspended, 1931; resumed 1934. Present indicated basis, $1 
per annum plus 5% stock dividend. 

Outlook: Company has avoided burdensome real estate 
obligations and has had the advantage of “borrowing” 
prominent actors and actresses from other film companies. 

Comment: Stock generally sells on a comparatively low 
price-to-earnings basis, but is one of the more conservative 
issues of the industry. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


tFiscal —-Calendar Year’s— 
Qu. ended: Mar 31 June30 Sept.30 Dec.31 Year's Total Dividends Price Range 
: *$1.23 *$3.10 4 


*$0 84 None 14% — 3 
¥*$0.95  *$1.08 *1.36 *0.89 *4.10 None 28 — 6% 
*1 92 *1.52 $0.86 $2.57 *5.69 $0.50 41%—21% 
$2.40 70.36 $1.76 0.98 $6.29 


100 5 
$0.45 14.96 §0.75 §4514—31 


*Unadjusted for stock dividends. eer. effect to 50 per cent stock dividend paid Dec. 10, 
1935. }Fiscal yearends about June 30. §To September 16, 1936. 


J 
No. 251 The Florsheim Shoe Company 
Data revised to September 16, 1936 eromings and Price Range (FLO) 
Incorporated: 1922, Illinois, as successor of 48 ey 
business originally founded in 1892. Office, 36 “ 
Clinton & Adams Sts., Chicago, Ill. An- 24 
nual meeting: March 20. 12 
Capitalization: Funded debt.......... . None 0 Fiscal Yr. end. Sept. 30 $ 
*Common stock, class A (no Earned Per Share 6 
§Common stock, class B (no aa ee $3 
anes 327,414 shs 1928 ‘29 ‘30 ‘31 ‘32 '33 ‘34 1935 


§Closely held by Florsheim family. ‘Class A entitled to twice the amount paid on 
class B stock in dividends and liquidation. 

Business: Leading manufacturer of quality shoes for 
men and women, sold under trade names: “The Florsheim 
Shoe” and “Feeture Arch Shoe.” 

Management: Identified with the family of the founders. 

Financial Position: Excellent. Working capital October 
31, 1935, $6.6 million; cash, $1.8 million; marketable se- 
curities, $1.7 million. Working capital ratio: 20-to-1. Book 
value of class A stock, $21.32 a share. 

Dividend Record: After discontinuance since 1931, pay- 
ments were resumed January, 1935, on a $1 annual basis 
on the class A stock. Also pays extras. 

Outlook: Demand for quality shoes usually fluctuates 
with status of general prosperity. Profit margins are 
largely influenced by leather prices. 

Comment: Class A stock belongs to the more conserva- 
tive issues of the industry; primarily attractive for income. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CLASS “A” COMMON: 


Fiscal —Calendar Year’s—— 
periodended: April 30 Oct. 31 Dividends Price Range 
1, 


D$0.26 D$0.83 None 10 — 44 
aaa 0.20 0.88 1.08 None 184— 714 
| Renee 0.62 0.31 0.93 None 25 —15 


*Including 75 cents extra. +To September 16, 1936. 


$1.00 3034—19 
*1.75 $8254—2514 
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No. 260 General Baking Company | No. 253 A. G. Spalding & Bros. 
pata revised to September 16, 1936 ‘| Fomings and Price Range (GBG) Data revised to September 16, 1936 ;Farnings and Price Range (AGS) 
ted: 1911, N. Y. Office, 420 Lex- 32 Incorporated: 1892, New Jersey, as successor 60 
- ‘Ave “new York City. Annual meeting: 24 Listed Price Ra to firm originally established in 1876. Office: 45 | 
uae Thursday in February. Number of 16 na 105 Nassau Street, New York City. Annual 30 Price 
Ti yholders: preferred, 897; common, 16,872. meeting: First Tuesday in February. 15 = = 
n: Funded debt..... None Capitalization: Funded debt: ........ None - $8 
8% cum First preferred stock (7% cum. $4 
; ($5 par)ececes ,697 shs ond preferred stoc ® cum, 4 
Common stock (no par)........ 330,392 shs 1928 °30 °31 °32 °33 1935 


Business: A major unit in the baking industry, the com- 
any derives approximately 90% of its income from the 
sale of bread, chief product, “Bond Bread”—the remainder 


Business: A leading manufacturer and distributor of 
athletic goods and equipment. A large proportion of all 
golf and tennis balls sold in the United States and all 


n peing divided between cakes and pies. official equipment used by the National and American Base 
Management: Capable, and has shown aggressiveness. Ball Leagues is supplied by this company. 
1 Financial Position: Shows the effects of decreased earn- Management: Long experienced in the business. 
ings over the depression year. Working capital at the Financial Position: Strong. Working capital as of Octo- 
close of 1935, $2.5 million; cash $3.1 million. Working ber 31, 1935, $6.4 million; cash, $1.2 million; inventories, 
capital ratio: 1.7-to-1. Book value, $7.77 per share. $3.9 million. Working capital ratio: 10.8-to-1. Book value 
Dividend Record: Regular payments made on preferred of capital stock, $22.70 per share. 
stock; common stock, annual rate 60 cents plus extras. Dividend Record: Regular preferred and common divi- 
Outlook: Satisfactory earnings depend to important ex- dends until 1932; none since on any stock. Accumulated 
tent upon the achievement of a favorable cost-to-sales price dividends on June 1, 1936, $28 per share of 7 per cent and 
ratio, which is sometimes difficult since the company’ in- $32 per share of 8 per cent preferred, 
d ventory policy makes its raw material costs rather closely Outlook: The luxury nature of company’s products is the 


allied with the trend of commodity prices. 
Comment: The preferred stock rates as a medium-grade 
investment issue. The common shares are speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


factor which will make sales and earnings lag behind the 
business recovery. 

Comment: Both the »referred and common stocks are 
quite speculative. 


13 weeks EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Periodended: Mar. 31 June 30 Sept.30 Dee.30 Year's Total Dividends Price Range tFiscal 
1932....... $0.73 $0.37 $0.45 $0.39 $1.94 $2.00 1954—1014 Qu. ended Jan. 31 April30 July 31 Oct. 31 Year's Total Dividends Price Range 
1933... 0.27 0.34 0.08 0.85 1.50 20%—10% | 1932....... axes D$8.71 $0.50 12 
1934....... 0.16 0.69 0.20 0.34 0.79 0.65 1434— 614 1933....... D7.27 None 
0.15 0.21 0.37 0.91 0.60 1334— 734 dacs D3.06 None 13 —5 
0.14 0.30 cove *0.45 *1434—1034 D$1.382 D$0.40 D2.89 None 834—5 


*To September 18, 1936. 


No. 79 International Paper & Power Company | No, 111 Virginia-Carolina Chemical Corporation 
Data revised to September 16, 1936 Earnings and Price Ran IP , 

Incorporated: 1928, Mass. Office: 89 Broad [50 $ ge (IP) Data revised to September 16, 1936 yo Eanings and Price Range (VC) 
Street, Boston, Mass. Annual meeting: First ro t Incorporated: 1926, Virginia, as successor by aah , 
Wednesday in May. 20 Price reorganization of Virginia-Carplina Chemical 18 Price Range 
Capitalization: Funded debt. ..$349,842,000 10 Company formed 1895 in N. J. Office: 627 12 
*Preferred stock (7% cum. 0 a East Main St., Richmond, Va. Annual meet- 6 Ss 

900,983 shs 0 ing: Second Wednesday in October. 
$5 Capitalization: Funded debt .... $2,100,000 $3 

3,700 shs Deficit Per Share *Preferred stock ($6 cum. 0 
— $15 participating, $100 par)... ..213,392 shs 
‘ommon stock (class 10 par). 821,502 shs 1928 ‘29 ‘30 ‘31 ‘32 ‘33 ‘34 1935 stock (no par) ....... 7 s $6 
Common stock (class C no par) .2,122,086 shs Common stock (no par) 486,708 shs 1929 *30 '31 ‘32 ‘33 ‘34 ‘35 1936 


~ *Callable at $115 per share. fCallable at $100 per share. 


Business: A dual system, with one division engaged in 
the manufacture of pulp and paper, owning substantial 
timber lands; the largest paper maker in the world. The 
other supplies public utility services in U. S. and Canada. 

Management: Under new direction, with ability as yet 
untested although progress has been made. 

Financial Position: Fair. Net working capital at end of 


*Callable at $105 a share; participates share for share with common after latter 
receives $3 in any year. 


Business: One of the largest manufacturers and dis- 
tributors of commercial fertilizers and fertilizer materials, 
supplemented by production of related chemicals. Best 
customer is the southern cotton farmer followed by growers 
of tobacco, grains, potatoes and fruits. 

Management: Satisfactory. 

Financial Position: Very strong. Working capital June 


30, 1936, $8.2 million; cash, $3.1 million; marketable securi- 
ties, $498,000. Working capital ratio: 10-to-1. Book value 
of common stock, nil. 

Dividend Record: No dividends paid on participating 
preferred since 1929 and nothing ever paid on the common. 

Outlook: Improved farm purchasing power, especially 
of cotton and tobacco growers, has aided volume of business 
but demoralized price structure for fertilizers leaves prac- 
tically no profit margins. 

Comment: Until a better price structure obtains both 
issues must be considered speculative despite the substan- 
tial equity backing the participating preferred. 


1935 (excluding Int’l Hydro-Elec. System) $17.6 million; 
cash items, $3.3 million. Working capital ratio: 1.6-to-1. 
Book value per share of class A, $12.43 per share. 

Dividend Record: Irregular. Payments on class A sus- 
pended 1931; preferred 1932. Nothing ever paid on class 
Bor C. Dividend arrears as of July 15, 1936; 7% preferred, 
$36.75 per share; 6% preferred, $31.50 per share. 

Outlook: While distribution of kraft and other papers 
has aided revenues, unsatisfactory price structure of news- 
print has curbed progress. 

Comment: All classes of stock are highly speculative. 


DEFICITS AND PRICE RANGE OF CLASS A: 


Qu. ended: Mar.31 June 30 Sept.30 Dec.31 Year's Total Price Range RECORD OF DEFICITS AND PRICE RANGE OF COMMON: 
1932......... D$2.04 D$3.50 D$4.64 D$5.15 *D$16.59 4544— 4 Years ended June 30: 1932 1933 1934 1935 1936 <geatg 
Se D3.89 D3.18 D1.21 D4.81 *D11.90 10 —% Deficit pershare........... D$5.68 D$5.06 D$2.40 D$0.79 D$2.76 eis 
33.18 +D2.93 2.98 A9 1, —1% rice Range: (calendar years): 


*Excluding profits on bonds retired. tExcluding International Hydro-Electric System and 
subsidiaries. {To September 16, 1936. 


NEXT 


265—American Chicle 
257—Armour (lIll.) 
259—Cluett, Peabody 


*To September 16, 1936. 


256—U. S. Leather 
255—U. S. Pipe & Foundry 
264—Ward Baking 


252—Mcintyre Porcupine 
205—Square D 
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Covert 


Or Hidden 


A principal reason for the birth of 
the Securities & Exchange Commis- 
sion was stock manipulation. It had 
been held that these hidden operations 
had resulted in creating artificial mar- 
kets and misleading investors. This 
no doubt was true in numerous Cases, 
but it is contended—and with sound 
reason—that in cases where under- 
writers are engaged in distributing a 
stock issue in order to provide a cor- 
poration with additional capital, the 
market during this period could best 
be stabilized through purchase and 
sale of the particular stock. In- 
vestors are not likely to buy a stock 
at the underwriting price if they see 
a lower quotation in the open market. 
Chiselers who try to undermine a 
market are just as much a parasite 
as are venal manipulators, but under 
the Securities and Exchange Act the 
one is controlled and the other is 
given a free hand. 

A corporation which recently ap- 
plied for registration is going to de- 
termine what attitude the SEC will 
take in this matter, as it is openly 
admitted in the registration state- 
ment that it is intended to purchase 
and sell stock during the distribution 
period for the purpose of stabilizing 
the market. Could that be called 
manipulation when investors are told 
its purpose? Surely there is no con- 
cealment practised. 

Here is a hard nut for the Commis- 
sion to crack. It may feel that if it 
agreed with this application it would 
open the door wide to manipulation, 
and yet this would not be the case if 
it restricted such stock support to a 
definite period which would represent 
the time required for the distribution 
of a new offering. 


War Cloud 
Shadows 


We cannot feel other than gravely 
concerned over the tense situation 
existing now in Europe. There the 
crux of the trouble is the conflict be- 
tween two political schools, the con- 
servative class and the _ so-called 
“popular front.” In Spain the clash 
of these divergent views has devel- 
oped a bitter fratricidal war. In 
France so far, it has only expressed 
itself in a change of government with 
the popular front now in the saddle, 
but it is not showing any strength. 


The concurrent labor outbreaks af- 
ford the clue to its weakness. To 
Italy, Germany and even the more 
moderate Great Britain, these dis- 
turbances are disconcerting, for if the 
radical element gains the upper hand 
it could encourage further’ unrest 
among the people. Russia, the nurse 
maid for radicalism, avidly looks up- 
on the struggle, ready to take ad- 
vantage of it if it is safe for her 
prestige to do so. 

Here is a situation which cannot 
help but arouse international concern 
about the danger of a general war. It 
is not unlike the critical months ante- 
dating the last great war. Then, too, 
experienced bankers thought and 
publicly announced that they did not 
fear such an outbreak. The world, 
they claimed, could not finance it but 
it did and at a great cost, as was later 
shown by the world wide financial 
collapse. 

We would like to feel as reassured 
as was Thomas Lamont that Europe 
is in no mood for war, or that it is 
not ready for it, but experience has 
demonstrated that such outbreaks are 
not premeditated but arise out of a 
spark, some overt act, which so arouses 
the spirit of a people that they seek 
no other solution than resort to arms. 
We could keep out of it, but we prob- 
ably could not escape its final effects. 


Handling 
Wage Problems 


It has been said that strikes are 
always a sign of returning prosperity. 
No doubt it is a correct observation, 
for when times are bad and business 
poor labor is more interested in keep- 
ing its job. Yet strikes do dislocate 
industry and if there is a sensible 
process by which they could be elimi- 
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nated, or kept to a minimum, it woul 
be helpful all around. Arbitratio, 
though useful has not proven uj. 
formly successful. Several other ex. 
pedients have been tried, such as mak. 
ing shareholders of the employees, 9; 
granting bonuses, but they come , 
cropper more often than they appease 
the demands of labor. 


Some years ago an Ohio manufac. 


turer facing a strike because of de. 


mands he knew he could not meet | 


without catapulting the business jnty 
bankruptcy, worked out this scheme: 
He agreed to turn the business over 
to his workers provided they would 
guarantee him a six per cent return 
on the actual capital he had invested 
in it. The offer was accepted, but in 
less than a year his workers turned 
the plant back, realizing how unfair 
their terms were, and agreed to come 
back at wages on which both could 
exist. This experiment contains a 
germ of a thought—that is, share 
with labor a certain percentage of the 
profits every month after provisions 
have been made to retain out of the 
first profits at least six per cent upon 
the actual cash investment in the 
business. Such an arrangement would 
be equitable provided it included a 
minimum wage scale. 


That 
Acid Test 


Well meaning and mild Secretary 
of the Treasury Morgenthau crypti- 
cally pointed to the government bond 
market and its high prices as the an- 
swer of his department to general 
criticism of the Administration’s fi- 
nancial policy. On the surface it is 
true that prices for governments are 
at their peak. But it is not equally 
true that it reflects the measure of 
public confidence or agreement with 
Government’s high cost of operating 
its business. The bond market is a 
synthetic one, and consequently can- 
not be said to furnish an acid test. 
Uncle Sam himself is the most im- 
portant supporter of government 
bond prices and through his access 
to the money of depositors of our 
banks the Government can market its 
bonds at high prices. A private cor- 
poration that for three years suc- 
cessively continued to increase its 
deficits could not submit its credit to 
a similar test. A real acid test can 
only be provided by a free and open 
market. 
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Convertible Preferreds 
With Factors 


Each of these preferred stocks can be converted into a 
greater number of common shares, thus creating an 


interesting leverage feature. 


While waiting for the 


conversion privilege to become attractive, holders of the 
stock receive a steady income. 


7 three preferred stocks pre- 
sented here are interesting not 
s0 much because each is a sound 
equity offering a fair yield, but be- 
cause each one is convertible into a 
greater number of common shares. 
It is this feature that makes the 
shares doubly attractive inasmuch as 
once the price of the common passes 
the conversion parity—and none of 
the issues is an unreasonable dis- 
tance from this point—each 1-point 
rise in the market prices of the com- 
mon will mean a rise of several 
points in the price of the preferred. 
Thus, each of the issues is in itself 
a good preferred stock and each 
offers the possibility of considerable 
price appreciation if and when the 
common reaches the conversion 
parity. As a consequence, by a 
single purchase the investor can 
combine the advantages of both pre- 
ferred and common stocks. 


COMMERCIAL INVESTMENT TRUST 
$4.25 convertible preference stock is 
convertible into common stock at the 
rate of one and one-half shares of 
common for each share of preference 
stock held. At the recent price of 
78 for the common and 116 for the 
preference stock it can be seen that 
the latter is selling at almost exactly 
the conversion parity. Thus each 
point rise in the price of the com- 
mon means a rise of about one and 
one-half points in the price of the 
preferred. Although the present 
price of the preferred does not per- 
mit a very large income (about 3.5 
per cent) the recent earnings of the 
company and its future prospects 
make the issue attractive on the 
basis of the conversion feature. 
(Factograph No. 268.) 


Foop MACHINERY 43 per cent 
cumulative convertible $100 par pre- 
ferred stock (recent price, 106) is 
convertible into common _ (recent 
price, 38) on the basis of 2} shares 
of common for 1 share of preferred 
to and including December 31, 1938, 
and 2 shares of common for 1 share 


of preferred thereafter. Here the 
leverage for the next two years is 
2i-to-1. At the recent price of the 
preferred and common stocks the 
latter must advance about 8 points 
before conversion parity is reached, 
but in the meantime the dividend 
yield amounts to approximately 4.3 
per cent. A continuation of the 
present upward earnings trend seems 
a reasonable expectation—the presi- 
dent of the company recently an- 
nounced that the volume of business 
and earnings in each of the com- 
pany’s divisions have been consider- 
ably greater in the current year 
than in 1935 and thus, from the 
long term speculative angle the stock 
appears attractive. (Factograph No. 
229.) 


RADIO CORPORATION $3.50 cumula- 
tive first preferred stock may be 
converted into 5 shares of common 
on or before July 1, 1941, (recent 
prices: preferred, 73; common, 11). 
Offering as it does a return of about 
4.8 per cent the preferred stock 
would appear attractive even without 
the conversion feature. However, 
when it is realized that if the com- 
mon reaches a price of slightly above 
14 the preferred will enjoy a leverage 
of 5-to-1, the latter issue appears 
decidedly attractive for purchase as 
a combination stock offering steady 
dividends and a possibility of capital 
enhancement. (Factograph No. 17.) 


Paint Sales Up 


sales of paint, varnish, 
lacquers and fillers as reported to 
the Department of Commerce by 579 
establishments for the first seven 
months of the current year were 
$223.7 million. This compares with 
$198.9 million reported in the cor- 
responding 1935 period. The latest 
figure is for the month of July dur- 
ing which time sales amounted to 
$33.9 million—an increase of 17 per 
cent over the July, 1935 total. 


Wire connections to: BOSTON - BUFFALO 

CHICAGO - COLUMBUS - DENVER - DETROIT 

PHILADELPHIA - PITTSBURGH ~- ST. LOUIS 
SAN FRANCISCO WESTERLY, R. I. 


Commission orders executed in 


BONDS STOCKS 
(listed and unlisted) 


COMMODITIES 


Reports - ANALYSES 


Cash and Margin accounts invited 


RHOADES & COMPANY 


Founded 1898 


Members NEW YORK STOCK EXCHANGE 
NEW YORK CURB EXCHANGE 
PRINCIPAL COMMODITY EXCHANGES 


30 Pine Street 1 East 57th Street 
NEW YORK 


Boston Westerly, R. I. London 
(Foreign Representative) Paris 


Our Current Market Letter 
Analyzes the 


Potentialities 
of the 


RAILROAD EQUIPMENT 
INDUSTRY 


Write to Dept. F. 


GOODBODY & CO. 


Members New York Stock Exchange, New York Curb 

Erchange, Chicago Stock Exchange, Chicago Board 

of Trade, New York Cotton Erchange, Detroit Stock 

Exchange, Commodity Exchange, Inc. 

115 Broadway 60 East 42nd Street 
New York New York 


STOCKS = BONDS| 
COMMODITIES 


Folder ‘‘F.’’ explaining margin requirements, com- 
mission charges and trading units furnished on request 


Cash or Margin Accounts 
in Full or Odd Lots 


J. A. Acosta & Co. 


Members New York Stock Exchange 
N. Y. Curh Exchange (Assoc.) 
New York Cotton Exchange 
New York Produce Exchange 
N. Y. Coffee & Sugar Exchange 
Chicago Board of Trade 
Commodity Erchange, Inc. 
New York Cocoa Exchange 


60 Beaver St. New York 


POINTS ON TRADING 


and other valuable information for in- 
vestors and traders in our _ helpful 
booklet. Ask for K-6. 


Accounts carried on 
conservative margin 


& (HaPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


Odd Lots—100 Share Lots 


Booklet F.W. 801 upon request 


Established 1898 
Members New York Stock Exchange 
39 Broadway New York 
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The FINANCIAL WORLD 


Vol. 66. No. 13 


The Experienced Investor 
Realizes the Value of 


“Investment 
Analysis” 


By W. E. Lagerquist—732 pp....$6.00 
“Hurt” copies—Contents C’ plete. .$4.00 


OR a number of years Mr. Lagerquist. has 

been recognized as a financial authority 
and his book has enjoyed the distinction of 
being widely accepted as a college textbook. 
His first discussions in ‘‘Investment Analysis’’ 
(1929 edition) cover the meaning, principles 
and classification of investments. Then fol- 
lows his important ‘‘Analysis of The Corpo- 
ration Report,’’ including Management, Con- 
trol and Organization—Amount, Form, Pri- 
ority and Margin of Securities, as related to 
Property Values—The Balance Sheet and Valu- 
ation of Assets; Gross Sales, Gross Revenue, 
Gross Earnings—Operating Net Income—Other 
Income—F ixed Charges—Dividend and Sur- 
plus Policies—Statistical Units of Measure- 
ment used in Analysis. 


"THE book is now out of print, which means 

the publisher has’ no more copies avail- 
able. Our own supply is limited to less than 
50 copies. ‘‘Hurt’’ copies offered at $4.00 
(which is $2.00 below the published price) 
are so slightly damaged that the average 
book-buyer would call them perfect. We pay 
the parcel post anywhere in the world. 


Order Early—Send Check or 
Money Order 


‘Readers’ Book Service” 
GUENTHER PUBLISHING CORPORATION 
21 West Street New York, N. Y. 


A LOW-PRICED STOCK 
FOR LARGE PROFIT 


We have selected a cheap stock which appeals 
to us as being one of the most attractive spec- 
ulations on the New York Stock Exchange. It 
is selling much below its prospective value, we 
believe; and those who buy this stock could 
make excellent profit during coming months. 


The security in question is within the reach 
of all investors. The company has greatly im- 
proved prospects. Business is expected to ex- 
pand sharply. Earnings could pick up rapidly. 
In short, this is truly a bargain stock. 


The name of this stock will be sent to you 
absolutely free. Also an interesting booklet, 
“MAKING MONEY IN STOCKS.” No charge 
—no obligation. Just address: 


INVESTORS RESEARCH BUREAU, Inc. 
Div. 172, Chimes Bldg., Syracuse, N. Y. 


Whar is an 


OIL ROYALTY 


You can learn more about this type 
of security by sending for descrip- 
tive booklet F-23 without obligation. 


ROYALTY INCOME 


SHARES 
Series “A” 


LEIGH J. SESSIONS 
CORPORATION 
Established 1925 


17 East 42nd St. New York 
VAnderbilt 3-3407-8 


Bond Market Digest 


OLLOWING three weeks of stead- 

ily advancing bond prices, the 
bond market shared the hesitancy 
shown by stocks. Reactions were 
generally limited in extent, but a 
few specialty groups sold off quite 
sharply on adverse news develop- 
ments. 


Poland 6s, 7s, 8s 


Despite certain developments of a 
constructive nature, the long term 
risks attaching to these obligations 
are considered too great to justify 
either purchase or retention by the 
large majority of investors. (Re- 
cent prices; 6s, 64; 7s, 88; 8s, 64.) 
Polish bonds have recovered a large 
part of the losses suffered during the 
summer caused by official announce- 
ments in June casting doubt upon 
future interest payments. These 
advices indicated that, following pay- 
ment of interest due on the 7s on 
October 15, future service would be 
limited to deposits in blocking zloty 
accounts, emulating a procedure 
adopted some time ago for most of 
the German dollar obligations. The 
reason for this sharp recovery is to 
be found in Poland’s recent rap- 
prochement with its former pro- 
tector, the Republic of France. 
Poland is hopeful that the new polit- 
ical accord will lead to economic co- 
operation; there are reports to the 
effect that France will grant large 
loans to help the young republic to 
solve its problems. While the re- 
newal of French-Polish cooperation 


is undoubtedly a bullish development 
for Poland generally, it appears that 
the dollar bonds have discounted the 
expected benefits to a degree evidenc- 
ing a large amount of optimism. 
France’s own economic outlook is 
none too rosy; her gold reserves are 
down to a level said to be regarded 
by the French as the minimum 
needed to guarantee adequate na- 
tional defense. Under the circum- 
stances, there is some doubt as to 
the extent of the credits which the 
French could afford to grant to 
further political alliances. 


M.-K.-T. Adj. 5s 

Moderate speculative commitments 
may be retained on a long term 
basis, although the road is not likely 
to continue to show gains such as 
were recorded in the summer months. 
(Recent price, 60.) Interest pay- 
ments on Missouri - Kansas - Texas 


Recent Bond 


Redemptions 


Redemp- 
tion 

Issue: Amount Date 
Allis-Chalmers Manufacturing Co. con. 

Battle Creek Gas Co. Ist ““A’’ 5s, 1946. Entire Nov. 1 
Blayney-Murphy Co. Ist 6s, to 1940. Entire Nov. 1 
Central Cold Storage Co. (Chicago) Ist 

Central Georgia Power Co. Ist 5s,1938.. $22,300 Nov. 2 
Central Vermont Public Service Corp. 

Entire Oct. 1 
Chesapeake Corp. con. coll. tr.5s,1947.. $786,000 Nov. 15 
Chicago Union Station Co. gtd. 5s, 

Entire Dec. 1 
Cincinnati Gas & Electric Co. Ist “A” 

Entire Oct. 1 
Cuneo Printing Industries,{Inc. Ist 514s, 

Entire Oct. 1 
Cuneo Eastern Press, Inc. 6s, 1938...... Entire Oct. 1 
Dayton Power & Light Co. Ist & ref. 

$140,000 Oct. 1 
Dacktown Chemical & Iron Co. Inc. 5s, 

Entire Oct. 8 


1936 
F = Worth & Denver City Railway Co. 
Fletcher Joint Stock Land Bank (Indian- 
May & Nov. 1, 1954, 1955 


Entire Oct. 26 


Gala Bros., Inc., Ist & ref. 6s, to 
Entire Oct. 15 
Go, (B. F.) 1st 614s, 1947. .... $735,000 Nov. 1 
Great Lakes Power Co., Ltd. ist ser. 6s, 
Greensboro Joint Land Bank (Ral- 
eigh, N.C.) 5s, 1953...............- Entire Oct. 1 
Havana (City of) seta, eee $94,000 Oct. 1 
Hill-Behan Lumber Co. Ist ext. 6s, 1938. $28,500 Oct. 1 
Lewis & Clark Bridge Co. Ist 5s, 1953... Entire Nov. 1 


Redemp- 
tion 

Issue: Amount Date 
Louisville Gas & Electric Co. (Ky.) 1st 

& ref. “A” 5s, 1952 & “C”’ 414s, 1961 Entire Nov. 1 
Merrimac Valley Power & Buildings Co. 

Milwaukee Electric Railway & Light Co. 

National Transcontinental Railway 

Branch Lines Co. Ist 414s, 1955 ...... Entire Oct. 1 
New Mexico Railway & Coal Co. Ist & 

coll. tr. 58, 1947 & Entire Oct. 1 
— American Car Corp. “H.”’ 5s, to 

Norte Irrigation Co, Ist 

Entire Novy. 1 
Olaa te Co, Ltd. Ist 68, 1942....... $899,000 Nov. IC 
— ba Power Co. of Minnesota “E” 

Pillebury Flour Mills Co. Lg 1943.. $224,000 Oct. 1 
Pocahontas Corp. Ist 6s, 1943.......... $193,000 Sept. 15 
Potomac Joint Stock ‘key Bank of Alex- 

andria, Va. 5s, 1955 & 1956.......... Entire Oct. 1 
— Mortgage Co. ser. “A” 6s, 

Sake ee Corp. 6s, to 1944.......... Entire Oct. 1 
Sauda Falls Co. Ltd., Ist “‘A’’5s,1955.. $44,000 Oct. 1 
Co. ist & coll. tr. 
Entire Oct. 1 
Souter nome Gas & Electric Co. Ist 
Entire Oct. 1 
Taine Bros. Realty Corp. gtd. 68, to 
estern Tablet lonery Corp. 
oungstown Shee' conv, 
$3,000,000 Oct. 15 
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adjustment 5s, which have been sus- 
pended since 1934, will not be re- 
sumed on October 1, and holders of 
these bonds must defer hopes of a 
veturn to an income producing basis 


yntil 1937. For the 7 months ended 


July 31, 1936, deficit after deduction 
of full adjustment bond interest 
requirements was $1.38 million, 
which compares with a deficit of 
$2.98 million in the like period of 
1935. The road normally may be ex- 
pected to realize a large part of its 
earnings in the last half, and if earn- 
ings for the last six months of 1936 
show a moderate increase over 1935, 
the M.-K.-T. may approximately 
cover adjustment bond interest. 
However, in view of the up-turn in 
traffic last fall, only moderate com- 
parative gains are likely from 
now on. 


Postal Tel. & Cable 5s 

Retention of holdings is war- 
ranted in view of eventual recovery 
possibilities; moderate new com- 
mitments as a long term specula- 
tion might be undertaken by those 
who can afford to carry large risks. 
(Recent price, 35.) The recent ad- 
vance in these bonds was appar- 
ently predicated upon some pre- 
mature optimism in regard to pos- 
sibilities for early reorganization. 
According to present indications. 
no plan is likely to be presented be- 
fore 1987. Studies and appraisals 
of the company’s properties and 
financial position, which are not ex- 
pected to be completed until late in 
the year, are necessary as a basis 
for the formulation of a reorgan- 
ization plan. The company is re- 
ported to have been receiving its 
proportionate share of the domestic 
telegraph business and some slight 
improvement in cables has been 
noted. However, the low level of 
cable business in comparison with 
years when foreign trade was more 
normal is probably the major 
reason for the need of financial re- 
adjustments. The trustees recently 
filed an estimate of earnings for the 
8 months ended August 31, indicat- 
ing net available for bond interest 
of $1.4 million, a reasonably satis- 
factory showing. 


Int’l. Hydro 6s 

Other speculative media appear 
more attractive; commitments not 
advised. (Recent price, 55.) Inter- 
national Hydro-Electric debenture 6s 
failed to respond to the announce- 
ment that October 1 interest will be 
paid, which is not entirely surprising 
in view of continuing uncertainty as 
to future disbursements. The com- 
pany’s earnings have been drastically 
reduced by the scaling down of the 
contracts with Ontario Hydro-Elec- 
tric and other factors. Income is 
estimated to be running about $1.3 
million per annum below total ex- 
penses and fixed charges. 


I. C. 


“, + + + im my opinion it is the foremost and certainly 
from an advertisement point of view the most ‘pulling’ of 
any of the financial newspapers. . . . 1 think we must 
have at least a dozen copies in our office each week.” 
Extract from a letter recently received by 


us from the Managing Director of an im- 
portant Financial House. 


“, . . AT LEAST A DOZEN COPIES 

IN OUR OFFICE EACH WEEK” . . 
FURTHER COMMENT IS FUTILE—THE BUSI- 
NESS MAN MUST READ AND ADVERTISE IN 


‘The 
Investors Chronicle 


Established in 1860 


May we send you a specimen copy free and post free, if so, 
address your request to— 


INVESTORS’ CHRONICLE, LTD. 
20, BISHOPSGATE, LONDON, E.C.2. ENGLAND 


LARGEST NET SALES OF ANY WEEKLY FINANCIAL NEWSPAPER 
IN EUROPE 


For your 


FINANCIAL ANNOUNCEMENTS 


in Continental Europe 


Select the leading financial daily in 
the leading Continental market for 


AMERICAN SECURITIES 


In AMSTERDAM (Holland), the foremost Continental market 
for American Securities, the ‘‘ODAGELIJKSCHE BEURS- 
COURANT” since 1863 leads the field as the 
most prominent financial daily publication 
with largest specialized circulation 
in banking circles and 
among investors 


of Holland 


SAMPLE COPIES FREE 
ON REQUEST 


To Owners — 


Executives of I ndustrial C orporations 
or their legal representatives, 


A financial client of this firm is in position to 
negotiate additional substantial — require- 
ments for such businesses that can show a record 
of able management, increasing markets and earn- 
ings, and enjoy a high rating in their respective 
fields. Communications will be held in strictest 
confidence by our client. Address Box 32, c/o 
Albert Frank - Guenther Law, Inc., Advertising, 
131 Cedar Street, New York. 
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The FINANCIAL WORLD 


Truth About 


SPAIN 


—will the Spanish revolt ig- 
nite a European 


What Are Your 
OIL STOCKS 


Worth? 
What About the 


FALL OUTLOOK? 


What Groups Has the 


DROUGHT 


Affected the Most? 
* 
What Influence Will the 


ELECTION 


Have on the Market? 


Dept. 15-48, Babson Park, Mass. 


Send gratis copies of Reports offered 
above. 


WARNER BROS. 


PARAMOUNT 
which would you buy 


The real situation for investors is 
none too obvious. What WOULD 
you do? One of these stocks has 
an “Index of Gain Power” regis- 
tered at .0042 the other .0055. 
Some day one will far outstrip the 
other because of this difference... 
and for no other reason. Canny 
investors will get our comparison 
now, with the interpretation of the 
“Index” for these issues and its 
revealing incisiveness. FREE to 
readers of this advertisement— 


write to Dept. 176A TODAY. 


TILLMANISURVEY 


Do You Want Better 
Than Average Profits ? 


Send for FREE sample copy of this week’s service. 


‘““MARKET ACTION” 


624A Empire State Bidg., New York City 


Vol. 66. No. RB 


Brevities 


Or Gossip a Customers’ Man 
-. Hears Around Broad and Wall by... 


Reo Motor Car’s divorce from the passenger car field, and specialization on 
trucks and buses, may bring another development—a line of house auto-trailers 
is said to be under consideration. . . . Now it can be told why Warner Bros, 
Pictures failed to have the author of “Anthony Adverse” at any of the premiers 
of the feature film—it seems that Hervey Allen is busy writing a short story 
of about 100,000 words. duPont is ready to introduce a sister product 
to “Cellophane” which is said to hold great promise—tradenamed “Pontalite,” it 
is a crystal-like plastic, suitable as a general substitute for glass. Radio 
circles are having their own chuckle over the title of the new Cudahy Packing 
broadcast series for “Old Dutch Cleanser”—it has been named “Bachelor's 
Children.” Walgreen, now the world’s largest drug store chain with 
over 4,000 units, is pointing westward—the opening of a new store in Oakland, 
Cal., in November will bring it to the Pacific Coast for the first time. 


An Englishman observes that Americans don’t know how to employ their 
leisure time—indicating that he hasn’t heard about the WPA? 


American Locomotive is preparing to enter the Diesel engine manufacturing 
field more intensively—its Diesel engine department will be greatly expanded 
under a recent change. An entirely new market for Liquid Carbonic is 
seen in the use of carbonic gas for cologne and perfume—the new atomizer 
resembles a very businesslike fizz-water bottle. Continental Can con- 
tinues its expansion with the acquisition of Wilkes-Barre Can Company—other 
mergers of small container manufacturers may be on the way. General 
Motors’ new models include a coil spring in the filler pipe of the gasoline tanks 
which prevents the inserting of a tube to syphon out the gas—thus springing a 
surprise on fuel thieves. . Beech-Nut Packing introduces an innovation 
in car-cards with an installed clock in the middle of the ad—probably the first 
time that strap-hangers have ever been given the time. Stromberg- 
Carlson received an $800,000 offer for control of its radio station WHAM but 
the quick turndown revealed that the asking price was pongo at $1.5 million— 
not surprising in view of the high price of pork? ‘ 


Republicans expect to gain 57 seats in the House of Representatives—just 
another angle of the “57 varieties” idea. 


Radio Corporation of America will have no $200 television set ready for Christ- 
mas this year, or at any higher price—but television as a theatre novelty may not 
be far off. . . Montgomery Ward, which has always specialized in ploughs 
and cultivators in the farm equipment field, will add a complete line of agri- 
cultural machinery next spring—in some quarters this is accepted as an indication 
that trucks and tractors may be handled. October will be “Electric Buffet 
Month,” according to the Edison Electric Institute—among those participating 
are General Foods, General Electric, Westinghouse Electric and McGraw Electric. 

Philip Morris, which has done well in its invasion of the cigarette field, 
is now making its bid to the pipe smoker—its new smoking mixture, “Chelten- 
ham,” is ready for the market. Gold Dust has just organized a soap 
department, thus separating soap from the shoe polish division for the first 
time—was it finally discovered that soap and shoe polish do not mix? 


Department of Agriculture chiefs are blamed for some drought exaggerations— 
but they didn’t say that it is so bad that the trees are chasing the dogs. 


Standard Oil (N.J.) upsets a tradition by conferring the name “Esso” on a 
product other than oil, for the first time in its history—its new oil heater will 
be called the “Esso-Burner.” More will soon be heard of Eastman 
Kodak’s development of colored plastic “Tenite” for auto accessories—now the 
steering wheel, horn button, gear shift knob and dash buttons can be made in 
matching colors. National Biscuit was the sponsor of the National 
Amateur Golf Tournament last week—now they’re looking for more “national” 
events for the radio. . The shift of several large aviation plants to the 
Pacific Coast may be followed by the opening of several aircraft equipment 
plants there—Bendix Aviation is considering a $1 million factory at Los Angeles. 
— American Can will make its debut in canned wine with “Vin-Tin-Age” 
wines—a tradename that seems to be a bigger boost for the container than for 
its contents. Chrysler Corporation is installing a new giant baler to 
improve the handling of its steel scrap—this, of course, has nothing to do with 
the steel scraps which are said to be threatened. 


Septen 


306 
Wis 
inte 
tori 
eral 
som 
sma 
The 
mal 
ma, 
con 
tak 
tal 
ave 
br 
the 
sik 
| cu 
ta 
i 
ng 
: 
: in 
0 
P 
r 
( 
2 3 
hag 


SSS 


on 
lers 
ros, 
ers 
ory 
uct 
’ it 
dio 
ing 
r’s 
ith 
nd, 


The FINANCIAL WORLD 


307 


September 23, 1936 


News Behind 
the Ticker 


olumn is a compendium of re- 
current in the financial district. 
As much. of the content is merely gos- 
sip, nothing contained herein should be 
interpreted as representing edi- 
torial opinion of THE FINANCIAL WORLD. 


market’s rather disappoint- 
ing action in the face of gen- 
erally good news was accepted by 
some observers as an evidence of 
small-scale profit taking to reduce 
commitments until after the election. 
There is little doubt that the present 
margin requirements are playing a 
major part, since the public is be- 
coming more trading minded. It 
takes such a greater amount of capi- 
tal now to hold on to positions and 
average down if the market goes into 
a dive, that quite a number of 
prokers have been noting that the 
small investor likes to get out on 
the rallies if he has a profit. Pos- 
sibly this trend is responsible for 
cutting short the price swings, as 
there is a greater buying support 
on minor dips and subsequent sell- 
ing on the recoveries. The public is 
taking an increasingly active hand 
in trading. Commission house busi- 
ness is currently accounting for a 
much larger proportion of the trad- 
ing than in some time. The present 
volume of sales in the cats and dogs 
furnishes a rather convincing proof 
of the enlarged participation. And, 
of course this condition has influ- 
enced skepticism about the technical 
position of the market as a whole. 


BULLS who were predicting that 
Bethlehem would cross Big Steel 
are not as sure of their convictions. 
The widely circulated rumor of a 
50-cent common dividend on Beth- 
lehem to be authorized when the 
directors meet next month (which 
rumor, incidentally, was timed to 
precede the bond financing as usual), 
failed to bring in new buying, and 
there was some selling on the failure 
of the issue to respond to the circu- 
lated reports. There was, however, 
an offsetting bit to the effect that 
Big Steel might have some good news 
for its stockholders, too, and there 
were hints of a plan to eliminate pre- 
ferred arrears at the meeting next 
month. In any event, the group in 
the latter stock has been buying 
rather aggressively on the dips and 
the character of the sponsorship is 
well liked. There also seems to be 
general bullishness on some of the 
speciality steels again and it is said 
that several companies, including 
Sharon, Ludlum, and Blaw-Knox are 
likely to pay rather liberal year-end 


An Invitation to 


Profit by To-day’s Changing Opportunities 


A review of changing conditions may bring 
remorse or gratification, according to the 
ACTION you took to protect your invested 
funds and make them grow. 


Now, as we enter the Fall months, you are 
faced with the opportunity of again aligning 
your holdings . . . of making choice invest- 
ments in securities possessing the most likely 
profit-possibilities .. . of putting and keep- 
ing your list in order so that a later review 
may show that you took advantage of op- 
portunities as they were presented, 


Conditions are changing constantly. Stocks 
that a few months or years ago were re- 
garded as prime investments no longer offer 
you the security and profits you seek. Others, 
some of which perhaps you scarcely recog- 
nize except by name, are destined to forge 
ahead faster than the general averages. 


It is our business to constantly study the 
major markets and hundreds of stocks ... 
to anticipate changing trends BEFORE they 
occur ...to select stocks that indicate excep- 
tional opportunities. 


Anticipating Movements 


Such a study is not the part time work of an 
investor whose time is occupied solving bus- 
iness problems. If such work is done prop- 
erly, it demands the coordinated working of 
an experienced organization under the direc- 
tion of a leader in this specialized field. 


Mr. Wetsel, as you know, is a recognized 
authority on the Stock Market and the causes 
and effects of its movements. For more than 
a decade his forecasts have been instrumen- 
tal in guiding investors to greater security 
and larger profits. His enviable record in- 
cludes forecasts of major and intermediary 
market movements. 


Not in vague generalities but in specific lan- 
guage does he tell you what to DO... 
WHAT to buy or sell... and the even more 
important WHEN. And he tells you the 
price you should pay or receive. 


With the Fall season fast approaching... 
with conditions changing constantly you will 
probably want just such vitally specific in- 
formation to point out greater protective and 
profit possibilities. 


One recommendation by Mr. Wetsel may 
save you more than a full year’s fee for this 
service. A single purchase of a sto<k you 
might have otherwise overlooked may make 
you many times the amount of this moderate 
“cost.” 


Send for Current Analysis—Free 


Investors and traders seeking to profit 
through anticipation of market conditions 
are invited to send for Mr. Wetsel’s analysis 
of present day market conditions and his list 
of recommended stocks. 


Upon receipt of the coupon this analysis and 
list will be sent promptly—together with our 
informative booklet, “How to Protect Your 
Capital and Accelerate Its Growth.” This 
booklet is packed with information pertain- 
ing to the markets and the forecasting of 
prices and trends—information every in- 
vestor should have. Send the coupon now. 
Be prepared to profit by to-day’s changing 
opportunities. 


A. W. WETSEL 
Advisory Service, Inc. 


The Only Investment Counsel Organization 
under the Direction of Mr. Wetsel 


Chrysler Building New York, N. Y. 
Please send me, without obligation, Mr. Wetsel’s 
current market analysis, his list of recommen- 


dations and your booklet “How to Protect Your 
Capital and Accelerate its Growth.” 
FW-618 


dividends assuming the expected re- 
covery in production schedules. No 
general increase in wage scales is 
likely, but whether larger dividends 
will offset labor troubles as market 
factors remains to be seen. 


ROFESSIONAL sentiment to- 

ward the market, as nearly as can 
be judged, remains bullish. There 
has been the usual amount of profit 
taking recently and some short sell- 
ing in individual stocks when the 
going seemed a bit rough, but the 
selling has been selective. Brokers 
report that the buying power of their 
customers still is substantial, and the 
cross currents in the market have 
not altered bullishness; the general 
attitude is to complete buying pro- 
grams on recessions. Investment 
trusts have been very inactive re- 
cently. Portfolios are largely com- 
mitted, however, and evidently there 


has been no change in major trend 
policies. The consensus appears to 
favor the heavy industries, in par- 
ticular the steels, rails, coppers and 
equipment manufacturers. 


Byllesby:-Changes 


Name 


AST week the directors of Byllesby 
Engineering & Management Cor- 
poration voted to change the name of 
the organization to Public Utility 
Service Corporation. At the same 
meeting B. W. Lynch, president of 
Standard Gas & Electric, which is 
controlled by the. company, was 
elected head of the new organization. 
The change was made to distinguish 
the company from H. M. Byllesby & 
Company, the investment banking 
house. 
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Ratings are from The Financial World Inde- 
pendent Appraisals of Listed Stocks. Prices 
are as of the Wednesday closing prior to 


“Also FW” refers to the last previous item 
in the magazine. Opinions are based on data 
regarded as reliable, but no responsibility is 


date of issue. 


° AMONG 


assumed for their accuracy. 


BULLS ° 


AND ° 


BEARS 


Adams-Millis B 


Suitable for long term speculative 
holdings around 21, and not unat- 
tractive for income (yield, 4.7% 
Completion of the company’s mod- 
ernization program, which was re- 
sponsible for the decline in earnings 
and the dividend reduction early in 
the year, suggests a turn for the 
better in the final months of the 
year. Volume is reported to have 
shown a fair increase for fall with 
demand for the Christmas holidays 
somewhat ahead of a year ago. With 
88 cents a share earned in the first 
six months, company should have no 
difficulty in maintaining the present 
$1 annual dividend rate: (Facto- 
graph No. 353. Also FW, Apr. 1.) 


American Crystal Sugar C+ 

The 6 per cent preferred, around 
100, is a fair business man’s risk for 
income (yield, 6%); the common, at 
29, offers longer term promise as a 
speculation. Fulfilling predictions 
(FW, Sept. 2), company recently 
declared an initial dividend on the 
present common stock of 50 cents a 
share. While the payment is not 
called a quarterly distribution, earn- 
ings trend would seem to support 
some regular rate, as plant acquisi- 
tions have supplemented existing 
facilities and have enlarged earnings 
potentialities under more normal beet 
crop conditions. (Factograph No. 
219. Also FW, May 27.) 


American Hide & Leather Cc 

Limited holdings of the preferred, 
around 36, may be held as a radical 
speculation; the common, at 6, is 
amply valued and should be avoided. 
The explanatory note on the conver- 
sion feature of the 6 per cent pre- 
ferred appearing in the tabulation in 
the September 16 issue of the 
FINANCIAL WORLD is susceptible of 
misinterpretation. The issue is con- 
vertible into five shares of the com- 
mon stock at any time before re- 
demption. But the bonus of 4 shares 
of common was paid to holders of 
the old 7 per cent preferred stock 
together with the one share of new 
preferred in the recapitalization plan 
approved October 2, 1935. (Facto- 
graph No. 657. Also FW, Aug. 12.) 


American Locomotive Cc 
Continues attractive for long 
term speculative possibilities. Re- 


When You Inquire 


Ze INSURE prompt replies 
to inquiries addressed to the 
Confidential Advice Service, sub- 
scribers are required to enclose a 
self-addressed stamped envelope 
with each inquiry, which must 
be limited to a request for advice 
or information on a single se- 
curity. Questions involving legal 
problems cannot be answered. 


For Quick Replies 


It is suggested that subscribers 
also attach a special delivery or 
airmail stamp. Prepaid tele- 
grams will be answered (collect) 
as soon as they are received. 


No Telephone Inquiries Can Be Answered 


cent price, 31. For the first time 
since 1930, management is anticipat- 
ing that company will close the year 
with a profit. While it is too early 
to make a definite prediction, it is 
understood that operations since 
June have been more than sufficient 
to wipe out the deficit of $1.83 a 
share reported for the first six 
months of this year. As finances 
are in good order, consideration 
should soon be given to dividend 
arrears on the 7 per cent cumulative 
preferred which have accumulated to 
the amount of $26.25 per share. 
(Factograph No. 281. Also FW, 
Aug. 12.) 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Amer. Crystal Sugar ..... Cc toC+ 
Restores div. on better LA. 
Certain-teed Products pfd. C toC 
Certain-teed Products com. D+to C 
Recapitalization effected. 
Pays pfd. div. 
Chickasha Cotton Oil ..... C+toC 
Earns. off sharply; omits div. 
Consolidated Laundries ..D to D+ 
Makes some progress 
Exchange Buffet ......... D+ 
Profitable restored 
Enter. Tel. & Tel. ......... +to C 
Foreign situation unsettling omer 


McLellan Stores pfd. ...... C toC+ 
McLellan Stores com. ... -D+toC 
Reporting sales and earns. gains 
N. Y. Shipbuilding pfd. ....C to C+ 
N. Y. Shipbuilding com. ..D+toC 


Earns. up. Clears off div. arrears 
Dividend covered by good margin 

Universal Leaf Tobacco ..B+toA 
Upward earns. progress maintained 
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Archer-Daniels-Midland B 

Continues to offer longer term qt. 
traction, around 40, justifying mod. 
erate commitments (yield, 4.9%), 
Reduced elevator operations and 
lower earnings of flour milling syb. 
sidiary cut into profit margins jp 
the fiscal year ended June 30, last, 
and net income declined to $3.05 per 
share in comparison with $4.21 in 
the preceding period. A reversal in 
the earnings trend appears to be in 
prospect. In addition to increased 
demand for linseed oil for paints, 
competing edible oils are at advanced 
prices due to the drought, and con- 
pany’s inventories (which rose $7.9 
million to $16.9 million at the end of 
June, necessitating short term bor- 
rowings of $5.9 million) should 
benefit substantially from the recent 
rise in wheat and flax prices. (Fac- 
tograph No. 221. Also FW, May 13.) 


Bangor & Aroostook B+ 
Purchases, last recommended at 
42 (FW, July 22), may still be con- 
sidered at current prices, around 47, 
primarily for income (yield, 5.3%). 
New interest in Maine’s “potato 
road” is apparently predicted on 
reports of a larger crop for the new 
season. A year ago the road was 
handicapped: by the small potato crop 
in Maine as compared with a large 
crop in the Middle West but this 
year the reverse is expected because 
of the drought. This in turn will 
mean higher prices for Aroostook 
County potatoes as well as heavier 
traffic. (Factograph No. 245.) 


Chickasha Cotton Oil C 

Continues unattractive, around 19, 
even as a radical speculation. Not 
unexpected was the omission of divi- 
dends as the shares have been selling 
on a 10 per cent yield basis for some 
time. The management undertook to 
explain the action with the state- 
ment that “whereas, the Government 
estimate forecasts an exceedingly 
small cotton crop for the state of 
Oklahoma, be it resolved, in order to 
preserve and maintain the excellent 
financial condition of the company, 
that we declare no dividend at the 
present time.” Shares have not been 
on a “regular” basis, although pay- 
ments of 50 cents. each have been dis- 
tributed at quarterly intervals since 
early 1934. (Factograph No. 247. 
Also FW, Sept. 2.) 
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Consolidated Film Industries C 

Consideration of the preferred 
and common selling at 18 and 5, re- 
spectively, should be deferred until 
after the recapitalization becomes 
effective. Stockholders will vote on 
October 9 on a proposal which pro- 
vides for the elimination of accumu- 
lated dividends on the preferred 
through a cash payment and reduces 
the cumulative rate from $2 to $1. 
Under the recapitalization holders of 
the 400,000 shares of preferred 
would receive for each share, to- 
gether with unpaid dividends in ex- 
cess Of $1 a share to be paid in 
cash, 14 shares of new preference 
stock and }-share of new common 
stock. Common stockholders would 
exchange their shares on the basis 
of 3-share of new common for each 
one share held. (Factograph No. 
316. Also FW, Aug. 7, ’35.) 


Continental Can A+ 

Drought threats appear to have 
been discounted in the current price 
of the stock, around 70, and improv- 
ing outlook justifies retention of long 
term holdings (yield, 4.2%). De- 
spite drought conditions which may 
reduce the season’s vegetable pack 
as much as 20 per cent, total sales 
of the company have shown an aggre- 
gate gain of 10 per cent over of 
a year ago. Some curtailment may 
be seen in the demand for containers 
for late pack vegetables, but the bulk 
of the packers’ requirements have 
already been contracted for. The 
offsetting factor is the sharp increase 
in the use of cans for beer which 
has shown a substantial gain this 
year. Continental now serves over 
forty breweries throughout the coun- 
try with its “cap-sealed” can. (Fac- 
tograph No. 27. Also FW, Apr. 29.) 


Continental Oil B+ 

Improvement in fundamental out- 
look for industry lends attractiveness 
to the stock, around 30, for longer 
term funds (yield, 4.2%). Earnings 
for the current quarter are expected 
to compare favorably with the 48 
cents earned in the three months 
ended June 30 and should exceed 
the 52 cents reported for the third 
quarter of last year despite the fact 
that company’s charges for intangi- 
ble development and drilling costs 
have been rather high. The recently 
declared 25-cent extra dividend to- 
gether with the regular quarterly 
distribution of a like amount appear 
well within company’s’ earnings 
ability and further extras are likely 
before the year-end. (Factograph 


OWN 100 OR LESS SHARES EACH 


MALL investors comprise the great 

bulk of the owners of Associated Gas 
and Electric Company. Of all the 135,048 
holders of the Company’s stocks— 

92% own 100 shares or less, of which 

49% own 11 to 100, and 

43% own 10 or less. 

Only 8% own more than 100. 


Distribution of principal amounts of 
the Company’s debentures and converti- 
ble obligations also shows wide holdings 
by small investors: 

Amount of % of Amount Cumula- 
Holding Outstanding tive % 
$100 or less d 9 
$101 to $1,000 19.9 20.8 
$1,001 to $5,000 35.7 56.5 
$5,001 to $10,000 12.7 69.2 
$10,000 or more 308 100.0 

Attacks on utilities affect most severely 
men and women of modest means who 
are the great body of utility investors. 
The 337,738 registered and coupon-secu- 
rity holders of the Associated System rep- 
resent across-section of American citizens. 


ASSOCIATED GAS & Kee) 
ELECTRIC SYSTEM We 


For Your Family’s Sake 
“MI-REFERENCE” 


(Personal Record Book) 


Ring Binder—200 pages— 
53x83 inches (Pub. at $5.00). ..$4.50 
To aid in building up your sur- 
plus now, and to expedite the 
settlement of your estate after 
you are gone, it behooves you 
to put your house in order, 
financially. For this purpose 
we recommend “MI- 
REFERENCE,” with ruled 
forms for keeping records of 
all your assets, stock market 
transactions, dates, prices, 
earnings, dividends, profits or 
25] Income Deductions, etc. Reg- 
ular edition, only $4.50, post- 

paid. 
(De Luxe Leather Edition— 
400 pp.—$8.50) 
Readers’ Book Service 


Guenther Publishing Corp. 
21 West Street, New York, N. Y. 
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No. 427. Also FW, Apr. 1.) 
Devoe & Raynolds “A” B 


Offers long term promise, around 
52, as a speculation on the further 
revival of the building industry 
(yield, 3.9%). Sales of the com- 
pany in the first nine months of the 


current fiscal year which ends_ tivity and home modernization pro- 
November 30 are stated to have been grams have brought about a sharp 
17 per cent above the like previous improvement in demand for com- 
period and earnings are expected to pany’s paints and brushes and earn- 
compare favorably for,the full year ings trend should continue satisfac- 
with the $2.89 earned in the 1934- tory. (Factograph No. 151. Also 
1935 period. Increased building ac- FW, July 15.) 
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21 West Street 


What Steps Have You Taken 
to Protect Your Capital .... 


against the menace of war in Europe—the 
effect of the drought which may cut one billion dol- 
lars from farm income—the influence on business 
of the political campaign? 


@It is easy to be lulled into a sense of security by a rising 
stock market, but the investor’s portfolio seldom keeps 
pace with “the averages,” which reflect a daily adjustment 
to all determinable factors. The individual investor fre- 
quently holds a miscellaneous assortment of issues of which 
only a few are responsive to the impulses that influence the 
averages. 


The Opportunity to 
Revise Your Portfolio 


@ If you are to participate to the full in the advancing mar- 
ket which promises to continue through the rest of the year, 
you must keep your portfolio delicately adjusted to the 
actual trend. You must give full weight to the business 
prospect, determine where the new tax, penalizing undis- 
tributed profits, is likely to force large extra dividends, 
determine when certain of your holdings over-discount their 
prospects, and calculate the influence the European situation 
will have on our domestic affairs. Above all, you must be 
careful not to over-estimate any factor—nor underrate it. 


@Here is where the Research Bureau will help you. As 
our client you will have the comfortable assurance that 
throughout your enrollment your portfolio will be under 
constant scrutiny. You have only to follow the direct, indi- 
vidually selected recommendations as they come to you. 


The cost is small—one-fifth of one per cent of 
the liquidating value—with a minimum annual 
fee of $100 which covers portfolios up to $50,000. 


Mail your list of holdings with your annual fee today—or use the 
coupon for a full description of the service. 


The PLEASE explain (without obli- 

gation to me) how your per- 
sonal supervisory service would 
assist me to build up my capital 
and increase my‘income. I enclose 
a list of my investments, showing 
the number of shares and their 
Sept. 23 


FINANCIAL WORLD 
RESEARCH BUREAU 


New York, N. Y. original cost. 


Vol. 66. No, 


Electric Auto-Lite B 
Commitments, previously recom. 
mended at 36 (FW, July 22), mq 
still be considered at current priegs 
around 41 (yield, 5.7%), Last 
week’s declaration of a 60-cent divi. 
dend, payable October 15, represents 
the second increase this year. Whi. 
the company is not committed to 4 
“regular” quarterly dividend Policy 
three payments of 30 cents each 
were made in the first half and ap. 
other 50 cents on August 15. Prog. 
pects are regarded as improved by 
the favorable reception accorded to 
the company’s new spark plug, 
which is expected to provide an addi. 
tional source of revenue. (Facto. 
graph No. 538. Also FW, May 6.) 


General Fireproofing B 

Commitments, last recommended 
at 17 (FW, Aug. 5), may still be 
considered for long term holding, 
around 19 (yield, 2.6%). A 60 per 
cent increase in sales for the seven 
months ended July 31 is said to have 
resulted in earnings equal to $1 a 
share, or almost the same amount as 
the $1.09 earned for the full year of 
1935. On this basis it is believed 
that the company will have no diffi- 
culty in showing close to $2 a share 
for 1936, provided that the present 
sales gains are maintained. Last 
week the company declared an extra 
dividend of 10 cents in addition to 
the regular quarterly distribution of 
the same amount, both payable Octo- 
ber 1, but the current earnings trend 
should justify a higher regular rate. 


Goodyear Cc 

Preferred, around 103, may be 
purchased; common, at 25, is more 
speculative and its appeal is of a 
decidedly longer term nature. Stock- 
holders at a meeting to be held No- 
vember 2 will be asked to approve a 
plan of recapitalization which would 
eliminate preferred dividend ar- 
rears amounting to over $11 per 
share and reduce preferred dividend 
requirements. Plan calls for the 
issuance of a new 5 per cent con- 
vertible preferred to be offered 
present preferred stockholders on a 
share for share basis. In addition, 
a bonus of one-third of share of com- 
mion is offered and holders who as- 
sent to the plan will receive divi- 
dends on the new preferred from 
February 23, last, and a dividend for 
the final quarter of this year. Plan 
seems equitable and acceptance is 
advised. New preferred is convert- 
ible into common at $33.33 per share 
tor the first two years, which option 
may prove valuable, given more nor- 
mal tire conditions. (Factograph 
No. 55. Also FW, Aug. 26.) 


Krueger Brewing B 

While one of the more promising 
means of representation in the 
brewing industry, purchases of the 
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shares (around 24) should be de- 
ferred as company is entering its 
less profitable season (yield, 4.1%). 
Fulfilling recent predictions of a 100 
per cent gain in earnings, company 
" yeported $2.04 a share for the six 
months ended July 31, against $1.01 
in the same period of a year ago. 
As the pioneer which worked with 
American Can in the development 
of a suitable container for beer, 
Krueger Brewing has benefited be- 
cause of its long lead on others of 
the field in promoting canned beer. 
Operations in the future, however, 
may be increasingly competitive as 
practically every major brewer is 


now packing beer in cans. (Also 
FW, Sept. 11, ’35.) 
Loew’s B+ 


Continues as one of the best op- 
portunities for long term representa- 
tion in the motion picture field. 
Recent price, 59 (yield, 4.2%). The 
setback in the price of the shares 
following the death of Irving 
Thalberg, ace producer of Metro- 
Goldwyn-Mayer, can not be accepted 
as indicating any important change 
on Loew’s earnings trend. While Mr. 
Thalberg was largely responsible for 
a number of very profitable films in 
the past several years, he was also 
helpful in the training of others of 
the company’s producers who will 
undoubtedly carry on in his stead. 
In recent years Mr. Thalberg has 
produced only three to four out of 
some forty major features each year. 


(Factograph No. 12. Also FW, 
July 8.) 
McCrory Stores D+ 


Stock is amply valued at 18 and 
representation is not advised. Sales 
for the first eight months of this 
year were 6.6 per cent above the like 
1935 period, despite the fact that the 
company is operating fewer store 
units than a year ago. Recapitaliza- 


Corporate Earnings Reports 


EARNED PER SHARE 8 Months to Aug. 31 
ON COMMON STOCK 1936 1935 


Berghoff $1.49 $0.61 
9 Months to July 31 

Grief Bros. b2.32 b1.34 
7 Months to July 31 

Atlantic Gulf & W. 1. SS............. 1.35 nil 
6 Months to July 31 

Krueger 2.04 1.01 
3 Months to July 31 

Equitable Office Bld’g............... 0.10 0.06 
12 Months to June 30 

Archer Daniels Midland............. 3.05 4.21 
Keystone Steel & Wire.............. 1.90 1.36 
4.64 
Pittsburgh nil nil 
6 Months to June 30 

5 nil nil 
0.61 0.19 
United 0.63 0.29 


b-On class B stock. 


tion plan has placed the company on 
a sounder operating basis although 
the capital structure seems rather 
heavy for an enterprise of this char- 
acter with $5 million preferred stock 
and $4.5 million funded debt preced- 
ing the 990,253 shares of common. 
(Factograph No. 686.) 


National Steel A 


Longer term commitments may be 
considered, around 67, if an attrac- 
tive return is not a prerequisite 
(yield, 2.2%). The dividend meet- 
ing scheduled for October 10 is being 
anticipated with unusual interest as 
it is believed that an increase in the 
present $1.50 annual dividend will be 
considered or at least a generous 
extra will be declared. At the same 
meeting last year a 50-cent extra 
was voted. With earnings for the 
twelve months ended June 30 at $4.64 
a share and finances in excellent 
order, the company is in position to 
pursue a more liberal dividend pol- 
icy, especially as it now confronts 
the Federal tax on undistributed 
earnings. (Factograph No. 83. Also 
FW, Mar. 18.) 


Omnibus C 


Price of shares, around 19, dis- 
counts indicated earnings improve- 
ment and holdings not advised. Com- 
pany’s 96 per cent owned subsidiary, 
New York Transportation Company, 
is expected to show a sharp gain in 
earnings this year in reflection of the 
motorization of its transit lines in 
Manhattan but just how much of 
this will be passed on to the parent 
company is still an _ uncertainty. 
Omnibus Corporation, the holding 
company for this and other bus com- 
panies, earned only 51 cents a share 
last year, and double this amount 
would seem to be a rather generous 
estimate for 1936 profits. It is pos- 
sible, however, that a small dividend 
might be considered on the shares in 
the near term future. Company has 
never paid a common dividend since 
it was incorporated in 1924. (Fac- 
tograph No. 487. Also FW, Feb. 26.) 


Spalding D+ 

Preferred, around 78, and com- 
mon, at 10, need not be liquidated at 
ihis time. Reversing the earnings 
trend of the April quarter earnings 
rose to $1.01 per share on the com- 
mon (after allowance for preferred 
dividend requirements) in the three 
months ended July 31, as against the 
profit of 85 cents in the like period 
of last year. For the nine months 
the company showed a loss of 
$83,000 before preferred dividends, 
but after foreign exchanze adjust- 
ments, which compares with the loss 
of $52,000 in the corresponding 
preceding period. Deficits for the 
recent period, however, include flood 
losses of $105,000 which were 
charged against income. (Facto- 
graph No. 253. Also FW, June 17.) 


Send this advertisement 
for 2 weeks tree trial 


The Gartley 
Weekly Stock 
Market Review 


A ten page weekly analysis of 
stock price trends; a specific 
technical review of from 30 to 
40 stocks and other important 
and valuable market comment 
and opinion. Prepared by H. 
M. Gartley, Inc., outstandin 

authorities onthe technica 

interpretation of stock price 
movements. D 


H.M.Gartley,Inc. 
76 William Street, New York 


it 


—— 
“AMERICAN STOCK GUIDE 
& BOND HANDBOOK’”’ 
New September Issue ........ $0.50 


A handy pocket-size manual of statistics about 
1768 active stocks, arranged according to groups 
——Apparel, Automobiles, Auto Accessories, Avia- 
tion, Building, Chain Stores, Chemicals, Coal, 
Coppers, etc., etc. Revised each month. Single 
copy 50 cents, postpaid. Next 12 issues $5.00. 


“Readers’ Book Service” 


GUENTHER PUBLISHING CORP. 
21 West Street New York, N. ¥. 


Stock ] Market 
DECLINE 


AHEAD? 


Send for Bulletin FWS-23 FREE 


American Institute of Finance 
137 Newbury St., Boston, Mass. 


DIVIDENDS 


OFFICE OF THE 
WESTINGHOUSE AIR BRAKE COMPANY 


Pittsburgh, Pa., September 11, 1956 


The Board of Directors has fixed October 30, 1936, as 
the date on which a cash distribution of twenty-five cents 
(25e.) per share will be paid on the outstanding common 
stock of the corporation to stockholders of record at the 
close of business September 30, 1936; such distribution 
having been authorized and directed by the stockholders 
of the corporation at their meeting of December 20, 1935. 


S. C. MeCONAHEY, 
Treasurer. 


The PACIFIC TELEPHONE and TELEGRAPH COMPANY 
Notice of Dividend on Common Stock. 

A dividend of Two Dollars ($2.00) per share 
on the Common Stock of this Company will be 
paid on Wednesday, September 30, 1936, to share- 
holders of record at the close of business on 
Saturday, September 19, 1936. 

H. K. TAYLOR, Treasurer. 

San Francisco, September 3, 1936. 


The PACIFIC TELEPHONE and TELEGRAPH COMPANY 


Notice of Dividend on Preferred Stock. 
A dividend of One Dollar and Fifty Cents 
($1.50) per share on the Preferred Stock of this 
company will be paid on Thursday, October 15, 
1936, to shareholders of record at the close of 
business on Wednesday, September 30. 1936. 
H. K. TAYLOR, Treasurer. 
San Francisco, September 3, 1936. 


Philadelphia Electric Power Company 


The thirty-second quarterly dividend of 
Fifty Cents ($0.50) per share upon the 
eight per cent. cumulative Preferred Stock’ 
will be paid October 1, 1936, to Stock- 
holders of record September 10, 1936. 


W. E. LONG, Treasurer. 
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The FINANCIAL WORLD 


Current 


Literature 


Upon request, and without obliga- 
tion, any of the literature listed be- 
low will be sent free direct from 
the firms by whom issued. To ex- 
pedite handling, each letter should 
be confined to a request for a single 
item. Print plainly and give name 
and address. 


CURRENT LITERATURE 
DEPARTMENT 
THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


Opp Lots—This booklet gives use- 
ful trading facts and marginal re- 
quirements as well as commission 
charges. (Published by John Muir & 
Co., Members N.Y. Stock Exchange.) 


SoME FINANCIAL Facts—A 24-page 
booklet containing a brief description 
of the American Telephone & Tele- 
graph Company and the organiza- 
tion and operations of the Bell Sys- 
tem. It is illustrated throughout with 
maps, graphs and charts, and is of 
interest to every investor in public 
utility securities. (Made available by 
American Telephone & Telegraph 
Co.) 


TRADING MeETHODS— 24-page in- 
formative booklet on this subject. 
(Published by Chisholm & Chapman, 
Members N. Y. Stock Exchange.) 


24 InpustriAL Groups showing 
earnings record through 8 years and 
chart of earnings in first half of 
1936—statistics on 90 preferred stocks 
—information on 595 common stocks. 
(Made available by James M. Leo- 
pold & Co., Members New York 
Stock Exchange.) 


CHARTS OF STOCK MOVEMENTS IN 
PRE-ELECTION MONTHS SINCE 1900. 
(Made available by Lapham, Davis 
& Bianchi, Members New York Stock 
Exchange.) 


Is THIs THE TIME TO Buy COMMON 
Stocks? A brief discussion on this 
subject. (Prepared by Lord, Abbett 
& Company.) 


Wuat Is An RoyaLtty?—De- 
scriptive booklet. (Made available 
by Leigh J. Sessions Corporation.) 


Stocks, Bonps, COMMODITIES — 
Folder explaining trading methods, 
commission charges and commodity 
units. (Published by J. A. Acosta 
& Co., Members N. Y. Stock Ex- 
change.) 


SECURITIES OF THE CITY OF New 
York—54-page booklet which is a 
digest of information about the City 
of New York. The material has 
been derived chiefly from official 
sources. (Published by R. W. Press- 
prich & Co., Leading Bond House.) 


Weekly 


Business and Financial Summary 


Vol. 66. No, 13 


Weekly Trade Indicators 


*Crude Oil Production (bbls.)............. 
Electric Power Output (000 
tSteel Output (% of capacity)............ 
Production (U.S.A.)........ 
holesale Commodity Price Index. ...... 


§Bank Clearings New York City. ......... 
§$Bank Clearings Outside New York City... 
Total car loadings (number of cars)....... 
Bituminous Coal Production (tons)....... 
Financial World Index of Industrial 
Production..... 


1936 
Sept. 12 Sept. 5 Aug. 29 
3,020,850 3,008,550 3,032,050 
2'028/583 25098924 2135/5908 
72°59 68.2% 15% 
27.619 31.601 50.237 
82.9 82.3 81.2 

1936 
Sept. 5 Aug. 29 Aug. 22 
$3,783 $3,198 $2,715 
$2.324 $2197 $2'318 
764,680 753.742 734.973 
1,373,000 _—‘1,272'000 
73.7 74.4 75.2 


*Daily Average. fAs of beginning of following week. 


qJournal of Commerce. 


Federal Reserve Reports 


Member Banks, 101 Cities 


Loans on Securities. ............... 
U.S. Government securities held...... 
Total commercial 
Total net demand deposits. ............. 
Total brokers’ loans................. ae 


Reserve System 

Federal Reserve Credit Outstanding...... 
Total Money in Circulation. ........... 
*Other than U. 8. Government Securities, 


Miscellaneous Factors 


*U.S. Government Debt................ 
Building Contracts. Daily Average (F. Ww. 
Dodge)—in millions................. 
tNew Capital Flotations................ ; 


*Farm Income—Total (including subsidies) 
*Farm Income—Subsidies............... 


1936 
Sept. 9 Sept. 2 Aug. 26 
(000,000 omitted) 
$3,280 $3,177 $3,174 
3,31 3,310 3,332 
10,487 10,499 0,507 
4,113 4,067 4,038 
14,918 14,867 14,911 
5,036 5,032 5,02: 
95 984 97 
2,482 2,463 2,465 
6,276 6,225 6,184 
1936 
Sept. Aug. July 
$33,367 $33,380 $33,343 
Aug. July June 
10.59 11.34 8. 
170,799 68,809 151,874 
Jul June May 
$71 $582 $521 
2 57 61 


*000,000 omitted. tCorporate new issues only; exclude refunding; 000 omitted—Commercial & 


Financial Chronicle. 


Dow-Jones Common Stock Averages, Closing Figures 


September. 
10 12 1 
169.00. 163. 150 168.02 
35.01 35.06 34.95 
Daily Volume N. Y. S. E. 


166.44 
55.26 
34.41 

494,700 1,000,000 1,130,000 1,040,000 


Weekly Car Loadings 


Freight car loadings reflect current sectional business conditions. Loadings from the 15th to the 
15th give a rough indication of earnings for the current month. 


Eastern District 


Lackawanna & Western... 
New York, New Haven & Hartford......... 
New York, Chicago & St. Louis............ 
Southern District 

Louisville & Nashville. 
Southern Ry. System.........:. 
Northwest 

Chicago & Great Western.,............ ae 
Chicago, Paul & Pacific..... 
Chicago & 


Central West District 


Atchison, Topeka & Santa 
Chicago, Burlington & 
Chicago, Rock Island & Pacific............ 
Chicago & Eastern Illinois. .... 
Denver & Rio Grande Western............. 
Southern Pacific System.................. 


Southwestern District 
Kansas City Southern............. 


St. Louis-San Francisco................... 
St. Louis-Southwestern................... 


Week ended 


Aug. 29 Aug. 22 15 
1936 
54,261 54,028 53,632 
36,186 35,225 34,623 
13,095 11,929 10,924 
16,523 14,277 15,283 
27,255 27,220 27,737 
28,200 27,129 27,515 
21,247 20,976 20,83 
79,866 78,251 29,890 
14,60 14,77 15,104 
111,178 109,611 110,277 
10,048 9,775 
13,749 13,655 12,850 
9,277 13,655 9,140 
12,802 9,621 12,093 
34,149 32,340 32,114 
27,025 26,245 26,260 
11,411 10,910 10,647 
35, 275 34,416 33,986 
5,799 5,755 5,869 
30,144 30,989 31,050 
38,349 39,201 40,840 
24,358 25,513 24,695 
15,021 15,040 13,970 
27,129 26,261 25,724 
25,458 24,811 24,236 
21,211 20,553 20,596 
4,942 5,019 5,045 
7,746 6,114 6,114 
39,465 38,989 39,154 
24,587 23,533 23,183 
4,412 4,321 4,462 
4,352 4,116 4,061 
8,020 7,546 7,567 
25,724 25,635 24,858 
13,770 12,642 12,728 
4,502 4,363 4,339 
8,406 ,831 


(Compiled from Association of American Railroads figures) 
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13,470 
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1935 
Sept. 7 
$2,712 
$1,814 
591,041 
1,390,000 
47.6 
tWard’s Report. §000,000 Omitteg, 
3,090 
8,940 
3,621 
4,841 
2,479 
6,638 

1035 
Sept. 

$20,491 
Aug. 
6.24 

29,795 
July 
19 

15 16 
Aug. 31 
48,336 

31,922 

11,554 

15,655 

25,315 

24,479 
19,888 
72,153 

13,055 
97,003 
10,068 
12,950 
8,410 
11,313 

31,064 
23,194 

9,759 
5,232 
27,816 
35,859 
25,237 
13,951 
24,453 

23,625 
18,481 
4,738 

6.211 
33.421 
21,508 
3,931 
7,234 
22,358 

12,011 
3,927 
7,718 
™ 
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*t ANY investors have a poor value of most listed issues based 

7 perspective on the pres- upon a study of. their past his- 

fe ent market situation. They fail tory, management, financial con- 
to realize that the rise in prices up to the _ dition, earnings record and outlook, etc. In 

| present time has been a very uneven one. the long run, basic stock values determine 

u If you have the idea that because stocks like market prices. 

" Westinghouse, Du Pont, Allied Chemical, If you try to select the really attractive 

21 etc., are now at high levels, stocks without assistance, you are likely 

ib there are no bargains left, you to make costly mistakes simply because 

‘ deprive yourself of the oppor- you will select on hunches, while we will 

38 tunity to select many sound make our selections on the basis of a study 


values at moderate prices. On of the fundamental facts. The 
the other hand, it is never wise to considera outlook for much higher prices 
4 stock cheap simply because it is low in price in many securities in the next 
y or that it has not advanced. In some cases _ six months is favorable because 
9 there is avery good reason why certain stocks the outlook of many individual 
, remain in a rut but in many other cases itis corporations is favorable. Therefore, it is 
simply because values have not yet been most important to equip yourself with a 
discounted in the market. dependable source of financial information 
THE FINANCIAL WORLD editors are and advice in the period ahead so that you 
studying the whole situation from week can readjust your investment holdings most 
to week and are constantly pointing out advantageously as required. 


individual issues that, for one reason or THE FINANCIAL WORLD offers you 
another, are out of line with the market as a special inducement to subscribe at 

as a whole. once a survey of not to exceed 
We do not pretend to be able to 20 of your listed securities provided 

| predict short term movements of the your list accompanies payment for a 
| market but we believe we can come year’s subscription within the next 


fairly close to ascertaining the actual thirty days. 


MAIL THIS COUPON BEFORE NOVEMBER 1, 1936 


8-23 
TeéFINANCIAL WORLD SPECIAL OFFERS—CHECK YOUR CHOICE 
1W t (Annual subscription with com- 
2 est Street, New York, N. ¥ plete indexed book of 735 original 
For enclosed $10 please enter my annual subscrip- “Stock Factographs” and 224 
tion for THE FINANCIAL WORLD each week, revised “Stock Factographs”— 


a copy of “Independent Appraisals of Listed Remit $11.25. 

Stocks” each month, an immediate free survey of 

monthly advice privilege as per your rules. Also “ a. . 
send me the reprints of “Fall Outlook for Busi- ~heinen Factographs Re 
ness and Stocks,” Semi-Annual Forecast Entitled mit — 


“Dividend Prospects for Leading Big Board sae * 
Stocks,” “Facts Pointing To a Major Credit Infla- C) Annual subscription with 256 page 


tion,” besides important analyses pointing out Bond Book (just off the press)— 3 
stocks of more than average attractiveness. Remit $10.50. 


THB SCHWEINLER PRESS. N. Y. 
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ast, Present and Future 


AUGHT between the upper millstone of declin- 

ing freight traffic and revenues incident to the 

business depression and increasing competition and 

the nether millstone of oppressive bureaucratic regu- 

lation, the railroad industry has struggled for its very 
existence during the past 5 years. 


Difficulties of operation have been widely pub- 
licized, likewise the high mortality rate (approxi- 
mately 25% of railroad mileage today is in receiver- 
ship), with the result that investor confidence in rail- 
road credit has been seriously impaired. 


Believing the railroad industry will continue to 
occupy a predominant position in the transportation 
field and t'e future commercial development of this 
country, THE FINANCIAL WORLD will devote 
its September 30th, 1936, issue to a discussion of per- 
tinent railroad problems. Scheduled articles include: 


After the Interlude 
Why Rail Earnings Will Show Large Gains 
Do the Roads Need Higher Freight Rates? 


Equipment Modernization as an Aid to Increased 
Volume 


Nationalization—A Sequel to Over-Regulation ? 
The Competitive Triumvirate—Aeroplane, Truck 


and Bus 

These and many other timely, informative discus- 
sions will shed much light on problems that perplex 
actual and prospective investors in rail securities. Im- 
portant contributors in this issue include: 

Mr. Louis Guenther, Publisher, THE FINANCIAL 
Wor tp; Dr. David Friday, widely known economist ; 
Mr. J. H. Lewis, Goodbody & Company; Mr. Harry 


A. Wheeler, President, Railway Business: Association ; 


Mr. C. E. Wright, Managing Editor, The Iron Age. 


Forms for this issue close 


W ednesday, Sept. 23, 1936. 


the FINANCIAL WORLD 


ADVERTISING DEPARTMENT 
21 WEST STREET NEW YORK 
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